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STATE REGULATIONS CROSS-REFERENCED IN CONTRACT 
 

TITLE 9.  CALIFORNIA CODE OF REGULATIONS 
Chapter 11.  Medi-Cal Specialty Mental Health Services 

 
Subchapter 1.  General Provisions 

Article 2.  Definitions, Abbreviations and Program Terms 
 
1810.212.  Day Rehabilitation. 
 
 “Day Rehabilitation” means a structured program of rehabilitation and therapy to improve, 
maintain or restore personal independence and functioning, consistent with requirements for 
learning and development, which provides services to a distinct group of beneficiaries and is 
available at least three hours and less than twenty-four hours each day the program is open.  
Service activities may include, but are not limited to, assessment, plan development, therapy, 
rehabilitation and collateral. 
 
NOTE:  Authority:  Section 14680, Welfare and Institutions Code.   
Reference:  Sections 5777, 14021.4, and 14684, Welfare and Institutions Code.   
 
1810.213.  Day Treatment Intensive. 
 
 “Day Treatment Intensive“ means a structured, multi-disciplinary program of therapy which 
may be an alternative to hospitalization, avoid placement in a more restrictive setting, or 
maintain the beneficiary in a community setting, with services available at least three hours and 
less than twenty-four hours each day the program is open.  Service activities may include, but 
are not limited to, assessment, plan development, therapy, rehabilitation and collateral. 
 
NOTE:  Authority:  Section 14680, Welfare and Institutions Code.   
Reference:  Sections 5777, 14021.4, and 14684, Welfare and Institutions Code.   
 
1810.215.  Early and Periodic Screening, Diagnosis and Treatment (EPSDT) Supplemental 
Specialty Mental Health Services. 
 
 “EPSDT supplemental specialty mental health services” means those services defined in Title 
22, Section 51184, that are provided to correct or ameliorate the diagnoses listed in Section 
1830.205, and that are not otherwise covered by this chapter. 
 
NOTE:  Authority:  Section 14680, Welfare and Institutions Code.   
Reference:  Sections 5777, 14132, and 14684, Welfare and Institutions Code, and Title 42, Section 
1396d(r), United States Code.   
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1810.216.  Emergency Psychiatric Condition. 
 
 "Emergency Psychiatric Condition" means a condition that meets the criteria in Section 
1820.205 when the beneficiary with the condition, due to a mental disorder, is a danger to self or 
others, or immediately unable to provide for or utilize, food, shelter or clothing, and requires 
psychiatric inpatient hospital or psychiatric health facility services. 
 
NOTE:  Authority:  Section 14680, Welfare and Institutions Code.   
Reference:  Sections 5777 and 14684, Welfare and Institutions Code.   
 
1810.216.1.  Fair Hearing. 
 
 "Fair Hearing" means the State hearing provided to beneficiaries pursuant to Title 22, Sections 
50951 and 50953. 
 
NOTE:  Authority cited: Section 14680, Welfare and Institutions Code. 
Reference:  Sections 10950-10965 and 14684, Welfare and Institutions Code. 
 
1810.218.2.  Group Provider. 
 
 “Group Provider” means an organization that provides specialty mental health services through 
two or more individual providers.  Group providers include entities such as independent practice 
associations, hospital outpatient departments, health care service plans, and clinics. 
 
NOTE:  Authority:  Section 14680, Welfare and Institutions Code.   
Reference:  Sections 5777 and 14684, Welfare and Institutions Code. 
 
1810.222.  Individual Provider. 
 
 “Individual Provider” means licensed mental health professionals whose scope of practice 
permits the practice of psychotherapy without supervision who provide specialty mental health 
services directly to beneficiaries.  Individual provider includes licensed physicians, licensed 
psychologists, licensed clinical social workers, licensed marriage, family and child counselors, and 
registered nurses with a master’s degree within their scope of practice.  Individual provider does not 
include licensed mental health professionals when they are acting as employees of any 
organizational provider or contractors of organizational providers other than the MHP. 
 
NOTE:  Authority:  Section 14680, Welfare and Institutions Code.   
Reference:  Sections 5777 and 14684, Welfare and Institutions Code.   
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1810.223.  Licensed Mental Health Professional. 
 
 "Licensed mental health professional" means licensed physicians, licensed clinical 
psychologists, licensed clinical social workers, licensed marriage, family and child counselors, 
registered nurses, licensed vocational nurses, and licensed psychiatric technicians. 
 
NOTE:  Authority cited:  Section 14680, Welfare and Institutions Code. 
Reference:  Sections 5777, 5778, and 14684, Welfare and Institutions Code. 
 
1810.226.  Mental Health Plan (MHP). 
 
 "Mental Health Plan" (MHP) means an entity which enters into an agreement with the 
department to arrange for and/or provide specialty mental health services to beneficiaries in a 
county as provided in this chapter.  An MHP may be a county, counties acting jointly or another 
governmental or nongovernmental entity. 
 
NOTE:  Authority cited:  Section 14680, Welfare and Institutions Code. 
Reference:  Sections 5775, 5777, 5778, and 14684, Welfare and Institutions Code. 
 
1810.227.  Mental Health Services. 
 
 “Mental Health Services” means those individual or group therapies and interventions that 
are designed to provide reduction of mental disability and improvement or maintenance of 
functioning consistent with the goals of learning, development, independent living and enhanced 
self-sufficiency and that are not provided as a component of adult residential services, crisis 
residential treatment services, crisis intervention, crisis stabilization, day rehabilitation, or day 
treatment intensive.  Service activities may include but are not limited to assessment, plan 
development, therapy, rehabilitation and collateral. 
 
NOTE:  Authority:  Section 14680, Welfare and Institutions Code.   
Reference:  Sections 5777, 14021.4, and 14684, Welfare and Institutions Code.   
 
1810.229.  MHP Payment Authorization. 
 
 "MHP Payment Authorization" means the written, electronic or verbal authorization given by an 
MHP to a provider for reimbursement of specialty mental health services provided to a beneficiary.  
In addition to obtaining any required MHP payment authorization, the provider must meet all other 
applicable Medi-Cal requirements and requirements of the contract between the MHP and the 
provider to ensure reimbursement by the MHP. 
 
NOTE:  Authority cited:  Section 14680, Welfare and Institutions Code. 
Reference:  Sections 5777, 5778, and 14684, Welfare and Institutions Code. 
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1810.231.  Organizational Provider. 
 
 “Organizational provider” means a provider of specialty mental health services other than 
psychiatric inpatient hospital services or psychiatric nursing facility services that provides the 
services to beneficiaries through employed or contracting licensed mental health or 
waivered/registered professionals and other staff.  The MHP is an organizational  provider when 
specialty mental health services are provided to beneficiaries by employees of the MHP. 
 
NOTE:  Authority:  Section 14680, Welfare and Institutions Code.   
Reference:  Sections 5777 and 14684, Welfare and Institutions Code.   
 
1810.237.1.  Psychiatric Inpatient Hospital Professional Services. 
 
 “Psychiatric Inpatient Hospital Professional Services” means specialty mental health services 
provided to a beneficiary by a licensed mental health professional with hospital admitting privileges 
while the beneficiary is in a psychiatric inpatient hospital. Psychiatric inpatient hospital professional 
services do not include all specialty mental health services that may be provided in an inpatient 
setting.  Psychiatric inpatient hospital professional services include only those services provided for 
the purpose of evaluating and managing the mental disorder that resulted in the need for psychiatric 
inpatient hospital services.  Psychiatric inpatient hospital professional services do not include 
routine hospital services or hospital-based ancillary services. 
 
NOTE:  Authority:  Section 14680, Welfare and Institutions Code.   
Reference:  Sections 5777 and 14684, Welfare and Institutions Code. 
 
1810.239.  Psychiatric Nursing Facility Services. 
 
 “Psychiatric Nursing Facility Services” means skilled nursing facility services as defined in Title 
22, Section 51123, that include special treatment program services for mentally disordered persons 
as defined in Chapter 3, Division 5, Title 22, provided by an entity that is licensed as a skilled 
nursing facility by the State Department of Health Services and is certified by the department to 
provide special treatment program services. 
 
NOTE:  Authority:  Section 14680, Welfare and Institutions Code.   
Reference:  Sections 5777, 14132, and 14684, Welfare and Institutions Code.   
 
1810.247.  Specialty Mental Health Services. 
 
 “Specialty Mental Health Services” means: 
 
 (a)  Rehabilitative Services, which includes mental health services, medication support services, 
day treatment intensive, day rehabilitation, crisis intervention, crisis stabilization, adult residential 
treatment services, crisis residential services, and psychiatric health facility services. 
 
 (b)  Psychiatric Inpatient Hospital Services; 
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 (c)  Targeted Case Management; 
 
 (d)  Psychiatrist Services; 
 
 (e)  Psychologist Services; 
 
 (f)  EPSDT Supplemental Specialty Mental Health Services; and 
 
 (g)  Psychiatric Nursing Facility Services. 
 
NOTE:  Authority:  Section 14680, Welfare and Institutions Code.   
Reference:  Sections 5777, 14021.3, 14021.4, 14132, and 14684, Welfare and Institutions Code.  
 
1810.253.  Urgent Condition. 
 
 “Urgent Condition” means a situation experienced by a beneficiary that, without timely 
intervention, is certain to result in an immediate emergency psychiatric condition. 
 
NOTE:  Authority:  Section 14680, Welfare and Institutions Code.   
Reference:  Sections 5777 and 14684, Welfare and Institutions Code.   
 
1810.254.  Waivered/Registered Professional. 
 
 “Waivered/Registered Professional” means an individual who has a waiver of psychologist 
licensure issued by the department or has registered with the applicable state licensing authority to 
obtain supervised clinical hours for Marriage, Family and Child Counselor or Clinical Social Worker 
licensure. 
 
NOTE:  Authority:  Section 14680, Welfare and Institutions Code.   
Reference:  Sections 5777 and 14684, Welfare and Institutions Code.   

 
Article 3.  Administration 

 
1810.310.  Implementation Plan. 
 
 (a)  An entity designated as an MHP shall submit an Implementation Plan to the department, 
within the time frame established by the department.  The time frame shall be no more than 180 
days and no less than 90 calendar days prior to the date on which the entity proposes to begin 
operations.  The Implementation Plan shall include: 
 
 (1)  Procedures for MHP payment authorization of specialty mental health services by the MHP, 
including a description of the point of authorization. 
 
 (2)  A description of the process for: 
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 (A)  Screening, referral and coordination with other necessary services, including, but not limited 
to, substance abuse, educational, health, housing and vocational rehabilitation services. 
 
 (B)  Outreach efforts for the purpose of providing information regarding access under the MHP 
to beneficiaries and providers. 
 
 (C)  Assuring continuity of care for beneficiaries receiving specialty mental health services prior 
to the date the entity begins operation as the MHP. 
 
 (D)  Providing clinical consultation and training to beneficiaries’ primary care physicians and 
other physical health care providers. 
 
 (3)  A description of the processes for problem resolution as required in Subchapter 6. 
 
 (4)  A description of the provider selection process, including provider selection criteria 
consistent with Sections 1810.425 and 1810.435.  The MHP shall include a Request for Exemption 
from Contracting in accordance with Section 1810.430(c) if the MHP decides not to contract with a 
Traditional Hospital or DSH. 
 
 (5)  A description of the provision, to the extent feasible, of age-appropriate services to 
beneficiaries. 
 
 (6)  The MHP’s proposed Cultural Competence Plan as described in Section 1810.410, unless 
the department has determined that the Cultural Competence Plan will be submitted in accordance 
with the terms of the contract between the MHP and the department pursuant to Section 
1810.410(c). 
 
 (7)  A description of a process for planned admissions in non-contract hospitals if such an 
admission is determined to be necessary by the MHP. 
 
 (8)  A description of the MHP’s Quality Improvement and Utilization Management Programs. 
 
 (9)  A description of policies and procedures that assure beneficiary confidentiality in 
compliance with applicable state and federal laws and regulations.  
 
 (10)  Other policies and procedures identified by the department as relevant to determining 
readiness to provide specialty mental health services to beneficiaries as described in this chapter. 
 
 (b)  The department shall review and either approve, disapprove, or request additional 
information for each Implementation Plan.  Notices of Approval, Notices of Disapproval and 
requests for additional information shall be forwarded to applicant MHP entities within 60 calendar 
days of the receipt of the Implementation Plan. 
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 (c)  Prior to implementing changes in the policies, processes or procedures that modify its 
current Implementation Plan, an MHP shall submit its proposed changes in writing to the 
department for review.  If the changes are consistent with this chapter, the changes shall be 
approved by the department.  The department shall provide a Notice of Approval or a Notice of 
Disapproval, including the reasons for disapproval, to the MHP within 30 calendar days after the 
receipt of the notice from the MHP.  The MHP may implement the proposed changes 30 calendar 
days from submission to the department if the department fails to provide a Notice of Approval or 
Disapproval. 
 
NOTE:  Authority cited:  Section 14680, Welfare and Institutions Code. 
Reference:  Sections 5775, 5777, 5778, 14683, and 14684, Welfare and Institutions Code. 
 
1810.320.  Contract Renewal. 
 
 (a)  A MHP contract shall be renewed unless good cause is shown for nonrenewal.  The 
term of a renewed contract shall be one year.  Good cause for nonrenewal shall include, but not 
be limited to the following: 
 
 (1)  Failure of the MHP to comply with all terms and conditions of the contract and with all 
applicable laws and regulations. 
 
 (2)  The department’s finding of fact, based upon the MHP’s past performance under its 
contract, that it does not have the ability to fulfill the terms of the contract with the State. 
 
 (b)  The department shall have final discretionary authority in the renewal of the MHP 
contract. 
 
 (c)  If either party chooses nonrenewal of the contract, then the MHP or the department 
must give to the other party at least 180 calendar days prior notice of nonrenewal. 
 
NOTE:  Authority cited:  Section 14680, Welfare and Institutions Code.  
Reference:  Sections 5775, 5777, and 5778, Welfare and Institutions Code.  
 
1810.325.  Contract Termination. 
 
 (a)  The MHP may terminate its contract with the department in accordance with the terms of 
its contract with the department by delivering written notice of termination to the department at 
least 180 calendar days prior to the effective date of termination. 
 
 (b)  The department shall immediately terminate its contract with an MHP if the department 
finds that there is an immediate threat to the health and safety of Medi-Cal beneficiaries. 
 
 (c)  The department shall terminate its contract with an MHP that the Secretary, Health and 
Human Services has determined does not meet the requirements for participation in the 
Medicaid program, Title XIX of the Social Security Act.  The department shall deliver written 
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notice of termination to the MHP at least 60 calendar days prior to the proposed effective date of 
termination. 
 
 (d)  The department may terminate the MHP contract for noncompliance with the 
requirements of law or regulations or terms of the contract.  The department shall deliver written 
notice of termination to the MHP at least 90 calendar days prior to the proposed effective date of 
termination. 
 
 (e)  The department may terminate its contract with an MHP for any reason not specified in 
subsections (b), (c), or (d) by delivering written notice of termination to the MHP at least 180 
calendar days prior to the proposed effective date of termination. 
 
 (f)  The written notice of termination shall be provided to the MHP and to other persons and 
organizations as the department may deem necessary. 
 
 (g)  The written notice of termination shall include the reason for the termination and the 
proposed effective date of termination. 
 
 (h)  The MHP may appeal, in writing, a proposed contract termination to the department 
within 15 working days after the date of receipt of the notice of termination, setting forth relevant 
facts and arguments.  The department shall grant or deny the appeal within 30 calendar days after 
receipt of the appeal.  In granting an appeal, the department may take another action available 
under Section 1810.380(b).  The department’s election to take another action shall not be 
appealable to the department.  Except for terminations pursuant to subsection (c), the department 
shall pend the termination date until the department has acted on the MHP’s appeal. 
 
 (1)  The MHP may request that a public hearing be held by the Office of Administrative 
Hearings to allow the department to show cause for the termination.  The public hearing shall be 
held no later than 30 calendar days after receipt by the MHP of the notice to terminate the 
contract.  In order to give the Office of Administrative Hearings sufficient time to arrange for a 
hearing, the MHP request for a hearing shall be submitted no later than five working days after 
receipt of the notice to terminate, by making its request to the Office of Administrative Hearings 
directly. 
 
 (2)  The Office of Administrative Hearings shall provide written recommendations concerning 
the termination of the contract to the department and to the MHP within 30 calendar days after 
conclusion of the hearing.  The department shall act to grant or deny the appeal within 30 
calendar days after receipt of the recommendations of the Office of Administrative Hearings.  In 
granting an appeal, the department may take another action available under Section 1810.380(b). 
The department’s election to take another action shall not be appealable to the department or to the 
Office of Administrative Hearings.  Except for terminations pursuant to subsection (c), the 
department shall pend the termination date until the department has acted on the MHP’s appeal. 
 
 (i)  In the event that the contract with an MHP is terminated for any cause, the remaining 
balance of State funds which were transferred to the MHP for specialty mental health services shall 
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be returned to the department on a timeline specified by the department in the notice of termination.  
The State has a right to examine all records of an MHP to determine the balance of funds to be 
returned to the department. 
 
NOTE:  Authority cited:  Section 14680, Welfare and Institutions Code.  
Reference:  Sections 5775, 5776, 5777, 5778, and 5780, Welfare and Institutions Code. 
 
1810.330.  Allocation of State Funds to MHPs. 
 
 In consultation with a statewide organization representing counties, the department shall 
determine the methodology for allocating state funds to the MHPs annually.  The methodology shall 
include a determination of the appropriate level for the Small County Reserve allocation.  The 
allocation shall include state funds for specialty mental health services covered by the MHP that are 
not eligible for federal financial participation pursuant to Subchapter 4, subject to the appropriation 
of such funds by the legislature.  State funds based on the allocation process shall be provided to 
each MHP annually in accordance with the terms of its contract with the department and to the 
Small County Reserve, if applicable.   
 
NOTE:  Authority cited:  Section 14680, Welfare and Institutions Code.  
Reference:  Sections 5777 and 5778, Welfare and Institutions Code.  
 
1810.345.  Scope of Covered Specialty Mental Health Services. 
 
 (a)  The MHP of a beneficiary shall provide or arrange and pay for specialty mental health 
services to the beneficiary when the medical necessity criteria in Sections 1820.205, 1830.205, 
or 1830.210 are met and when specialty mental health services are required to assess whether 
the medical necessity criteria are met.  Except as provided elsewhere in this chapter, the MHP 
shall not be required to provide or arrange for any specific specialty mental health service, but 
shall ensure that the specialty mental health services available are adequate to meet the needs 
of the beneficiary as described in the medical necessity criteria in Sections 1820.205, 1830.205, 
or 1830.210 as applicable.  The MHP of a beneficiary shall be required to provide specialty 
mental health services only to the extent the beneficiary is eligible for those services based on 
the beneficiary’s Medi-Cal eligibility under Title 22, Division 3, Subdivision 1, Chapter 2, Article 5 
and Article 7. 
 
 (b)  The department may exclude psychiatric nursing facility services from the specialty 
mental health services covered by the MHP until the department determines that all necessary 
systems are in place at the State level to ensure proper payment of the providers of psychiatric 
nursing facility services and proper claiming of federal funds pursuant to Subchapter 4.  The 
department shall adjust the contract between the MHP and the department and the allocation to 
the MHP pursuant to Section 1810.330 to reflect the exclusion and inclusion of these services 
as appropriate. 
 
NOTE:  Authority:  Section 14680, Welfare and Institutions Code.   
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Reference:  Sections 5775, 5777, 14007.5, 14011, 14142, 14145, 14682, Welfare and Institutions 
Code. 
 
1810.350.  Scope of Covered Psychiatric Inpatient Hospital Services. 
 
 (a)  An MHP shall be responsible for the MHP payment authorization for psychiatric inpatient 
hospital services as described in Section 1810.345 and in (b) and (c). 
 
 (b)  Psychiatric Inpatient Hospital Services for a Fee-for-Service/Medi-Cal hospital shall include: 
 
 (1)  Routine hospital services and 
 
 (2)  All hospital-based ancillary services. 
 
 (c)  Psychiatric Inpatient Hospital Services for a Short-Doyle/Medi-Cal hospital shall include: 
 
 (1)  Routine hospital services,  
 
 (2)  All hospital-based ancillary services, and 
 
 (3)  Psychiatric inpatient hospital professional services. 
 
 (d)  An MHP shall be responsible for the MHP payment authorization for psychiatric inpatient 
hospital services provided to a beneficiary eligible for Medicare (Part A) if the payment being 
authorized is for administrative day services following any approved acute psychiatric inpatient 
hospital services day and there is compliance with Section 1820.220(j)(5). 
 
NOTE:  Authority cited:  Section 14680, Welfare and Institutions Code. 
Reference:  Sections 5777, 5778, and 14684, Welfare and Institutions Code. 
 
1810.360.  Notification of Beneficiaries. 
 
 (a)  Prior to the date the MHP begins operations, the department shall mail a notice to all 
beneficiaries in a county containing the following information: 
 
 (1)  The date the MHP will begin operation. 
 
 (2)  The name and statewide, toll-free telephone number of the MHP. 
 
 (3)  The availability of a brochure and provider list from the MHP upon request. 
 
 (b)  The department shall ensure that the notice described in subsection (a) is provided to new 
beneficiaries either through the mail, through the Medi-Cal eligibility determination process, or 
through other appropriate means. 
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 (c)  The MHP of the beneficiary shall provide beneficiaries with a brochure upon request or 
when a beneficiary first accesses services.  The beneficiary brochure shall contain the following 
information: 
 
 (1)  A description of the services available. 
 
 (2)  A description of the process for obtaining services, including the MHP’s statewide toll-free 
telephone number. 
 
 (3)  A description of the MHP’s beneficiary problem resolution process, including the complaint 
resolution and grievance processes and the availability of fair hearings. 
 
NOTE:  Authority cited:  Section 14680, Welfare and Institutions Code.  
Reference:  Section 14683, Welfare and Institutions Code.  
 
1810.365.  Beneficiary Billing. 
 
 (a)  The MHP of a beneficiary, or an affiliate, vendor, contractor, or sub-subcontractor of the 
MHP shall not submit a claim to, demand or otherwise collect reimbursement from, the beneficiary 
or persons acting on behalf of the beneficiary for any specialty mental health or related 
administrative services provided under this chapter except to collect: 
 
 (1)  Other health care coverage pursuant to Title 22, Section 51005. 
 
 (2)  Share of cost as provided in Title 22, Sections 50657 through 50659. 
 
 (3)  Copayments in accordance with Welfare and Institutions Code, Section 14134, and Title 22, 
Section 51004. 
 
 (b)  In the event that a beneficiary willfully refuses to provide other current health insurance 
coverage billing information as described in Title 22, Section 50763(a)(5) to a provider, including the 
MHP, upon giving the beneficiary written notice of intent, the provider may bill the beneficiary as a 
private pay patient. 
 
NOTE:  Authority cited:  Section 14680, Welfare and Institutions Code.  
Reference:  Sections  5777, 14005.9, 14024, and 14134, Welfare and Institutions Code.  
 
1810.370.  MOUs with Medi-Cal Managed Care Plans. 
 
 (a)  The MHP shall enter into an MOU with any Medi-Cal Managed Care Plan that enrolls 
beneficiaries covered by the MHP.  The MOU shall, at a minimum, address the following: 
 
 (1)  Referral protocols between plans, including how the MHP will provide a referral to the Medi-
Cal managed care plan when the MHP determines that the beneficiary’s mental illness would be 
responsive to physical health care based treatment and how the Medi-Cal managed care plan will 
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provide a referral when the Medi-Cal managed care plan determines specialty mental health 
services covered by the MHP may be required. 
 
 (2)  The availability of clinical consultation, including consultation on medications, to the Medi-
Cal managed care plan for beneficiaries whose mental illness is being treated by the Medi-Cal 
managed care plan. 
 
 (3)  Appropriate management of a beneficiary’s care, including procedures for the exchange of 
medical records information, which maintain confidentiality in accordance with applicable state and 
federal laws and regulations.  The procedures shall ensure that the confidentiality of medical 
records is maintained in accordance with applicable state and federal laws and regulations. 
 
 (4)  Procedures for providing beneficiaries with services necessary to the treatment of mental 
illnesses covered by the MHP when those necessary services are covered by the Medi-Cal 
managed care plan.  The procedures shall address, but are not limited to:  
 
 (A)  Prescription drugs and laboratory services covered by the Medi-Cal managed care plan 
and prescribed through the MHP.  Prescription drug and laboratory service procedures shall 
include: 
 
 1.  The MHP’s obligation to provide the names and qualifications of the MHP’s prescribing 
physicians to the Medi-Cal managed care plan, if the Medi-Cal managed care plan covers 
prescription drugs.  
 
 2.  The Medi-Cal managed care plan’s obligation to provide the Medi-Cal managed care plan’s 
procedures for obtaining authorization of prescribed drugs and laboratory services and a list of 
available pharmacies and laboratories to the MHP, if the Medi-Cal managed care plan covers these 
services. 
 
 (B)  Emergency room facility and related services other than specialty mental health services, 
home health services, non-emergency medical transportation, and services to treat the physical 
health care needs of beneficiaries who are inpatients in a psychiatric inpatient hospital, including the 
history and physical required upon admission. 
 
 (C)  Direct transfers between psychiatric inpatient hospital services and inpatient hospital 
services required to address a beneficiary’s medical problems based on changes in the beneficiary’ 
mental health or medical condition. 
 
 (5)  A process for resolving disputes between the MHP and the Medi-Cal managed care plan 
that includes a means for beneficiaries to receive medically necessary services, including specialty 
mental health services and prescription drugs, while the dispute is being resolved.  
 
 (b)  If the MHP does not enter into an MOU with the Medi-Cal managed care plan, the MHP 
shall not be out of compliance with this section provided the MHP establishes to the satisfaction of 
the department that it has made good faith efforts to enter into an MOU. 
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 (c)  When enrollment in a Medi-Cal managed care plan in any county is 2000 beneficiaries or 
less, the department shall, at the request of the MHP or the Medi-Cal managed care plan, grant a 
waiver from the requirements of this section provided both plans provide assurance that beneficiary 
care will be coordinated in compliance with Section 1810.415. 
 
NOTE:  Authority cited:  Section 14680, Welfare and Institutions Code.  
Reference:  Section 14681, Welfare and Institutions Code.  
 
1810.380.  State Oversight. 
 
 (a)  The department shall provide ongoing oversight to an MHP through site visits and 
monitoring of data reports from MHPs and claims processing.  In addition, the department shall: 
 
 (1)  Perform reviews of program and fiscal operations of each MHP to verify that medically 
necessary services are provided in compliance with this chapter and the provisions of the approved 
federal waiver for Medi-Cal Specialty Mental Health Services Consolidation. 
 
 (2)  Perform immediate on-site reviews of MHP program operations whenever the department 
obtains information indicating that there is a threat to the health or safety of beneficiaries. 
 
 (3)  Monitor compliance with problem resolution process requirements contained in Subchapter 
5 and the MHP’s Implementation Plan. 
 
 (4)  Monitor provider contracts to ensure that the MHP enters into necessary contracts with 
DSH and Traditional Hospitals. 
 
 (5)  Monitor denials of MHP payment authorizations. 
 
 (b)  If the department determines that an MHP is out of compliance with State or Federal laws 
and regulations, the department may take any or all of the following actions: 
 
 (1) Require that the MHP develop a plan of correction. 
 
 (2)  Withhold all or a portion of payments due to the MHP from the department. 
 
 (3)  Impose civil penalties pursuant to Section 1810.385. 
 
 (4)  Require that the MHP meet reporting, access to care, quality of care, provider 
reimbursement, and beneficiary and provider problem resolution process requirements that exceed 
the requirements of this chapter. 
 
 (5)  Terminate the contract with the MHP pursuant to Section 1810.325. 
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 (6)  Take other actions deemed necessary to encourage and ensure contract and regulatory 
compliance. 
 
 (c)  If the department determines that an action should be taken pursuant to subsection (b), the 
department shall provide the MHP with a written Notice of Noncompliance.  The Notice of 
Noncompliance shall include: 
 
 (1)  A description of the violation. 
 
 (2)  A description of any corrective action required by the department and time limits for 
compliance. 
 
 (3)  A description of any and all proposed actions by the department under this section, Section 
1810.385, or Section 1810.325 and any related appeal rights. 
 
 (d)  Except as provided in Section 1810.325, the MHP may appeal the Notice of Noncompliance 
to the department, in writing, within 15 working days after the receipt of the notice, setting forth 
relevant facts and arguments.  The department shall grant or deny the appeal in whole or in part 
within 30 calendar days after receipt of the appeal.  The department shall pend any proposed action 
pursuant to subsection (c)(3) until the department has acted on the MHP’s appeal. 
 
NOTE:  Authority cited:  Section 14680, Welfare and Institutions Code. 
Reference:  Sections 5777, 5778, and 14684, Welfare and Institutions Code. 
 
1810.385.  Civil Penalties. 
 

(a)  The department may impose one or more of the civil penalties specified in (b) upon an 
MHP which fails to comply with the provisions of Part 2.5, Division 5, and Articles 4 and 5, 
Chapter 8.8, Part 3, Division 9, Welfare and Institutions Code, the provisions of this chapter, or 
the terms of the MHP’s contract with the department. 

 
(b)  Civil penalties imposed by the department shall be in the amounts specified below with 

respect to violation of: 
 

(1)  The provisions of Section 1810.350, “Notification of Beneficiaries”, Section 1850.205, 
“Beneficiary Problem Resolution Processes”, Section 1850.210, “Fair Hearing and Notice of 
Action”, and Section 1850.215, “Medical Assistance for Beneficiary Pending Fair Hearing 
Decision”. 
 

(A)  First violation:  $1,000. 
 

(B)  Second and each subsequent violation:  $5,000. 
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(2)  The provisions of Section 1810.375, “MHP Reporting”, and any other regulation or 
contract provision establishing a time frame for action. 
 

(A)  First violation:  $500, plus $25 per day for each day that the item to be submitted is 
late. 

 
(B)  Second and each subsequent violation:  $500, plus $25 per day for each day that the 

item to be submitted is late. 
 
(3)  Any provision of this chapter which is not specifically addressed in this section. 

 
(A)  First violation:  $500. 

 
(B)  Second violation:  $1,000. 

 
(C)  Third and each subsequent violation:  $5,000. 

 
(4)  Any provision of the contract between the MHP and the department which is not 

specifically governed by regulation in this chapter. 
 

(A)  First violation:  $500. 
 

(B)  Second and subsequent violations:  $1,000. 
 

(5)  Any provision of Part 2.5, Division 5, and Articles 4 and 5, Chapter 8.8, Part 3, Division 
9, Welfare and Institutions Code, which is not specifically addressed by regulations in this 
chapter. 
 

(A)  First violation:  $1,000. 
 

(B)  Second and subsequent violations:  $1,000. 
 

(c)  When the department issues a notice of noncompliance as described in Section 
1810.380 to an MHP found by the department to be in violation of any provision of law, 
regulation or the contract, failure to comply with corrective actions in the notice within the time 
limits given shall be deemed to be a subsequent violation under this section. 

 
NOTE:  Authority:  Sections 5775(e)(1) and 14680, Welfare and Institutions Code. 
Reference:  Sections 5775(e)(1) and 5777, Welfare and Institutions Code. 

 
Article 4.  Standards 

 
1810.405.  Access Standards for Specialty Mental Health Services. 
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 (a)  The MHP of the beneficiary shall be responsible for assuring that the beneficiary has 
access to specialty mental health services as provided in Section 1810.345 and Section 
1810.350. 
 
 (b)  Referrals to the MHP for Specialty Mental Health Services may be received through 
beneficiary self referral or through referral by another person or organization, including but not 
limited to: 
 
 (1)  Physical health care providers 
 
 (2)  Schools 
 
 (3)  County welfare departments 
 
 (4)  Other MHPs. 
 
 (5)  Conservators, guardians, or family members. 
 
 (6)  Law enforcement agencies. 
 
 (c)  Each MHP shall make specialty mental health services to treat a beneficiary’s urgent 
condition available 24 hours a day, seven days per week.  If the MHP requires that a provider 
obtain approval of an MHP payment authorization request prior to the delivery of a specialty 
mental health service to treat a beneficiary’s urgent condition as a condition of payment to the 
provider, the MHP shall have a statewide, toll-free telephone number available 24 hours a day, 
seven days per week, to act on MHP payment authorization requests for specialty mental health 
services to treat a beneficiary’s urgent condition.  Under these circumstances, the MHP shall act 
on the MHP payment authorization request within one hour of the request.   
 
 (d)  Each MHP shall provide a statewide, toll-free telephone number 24 hours a day, seven 
days per week, with language capability in the languages spoken by beneficiaries of the county, 
that will provide information to beneficiaries about how to access specialty mental health 
services, including services needed to treat a beneficiary’s urgent condition, and how to use the 
beneficiary problem resolution and fair hearing processes. 
 
 (e)  At the request of a beneficiary, the MHP of the beneficiary shall provide for a second 
opinion by a licensed mental health professional employed by, contracting with or otherwise 
made available by the MHP when the MHP or its providers determine that the medical necessity 
criteria in Section 1830.205(b)(1), (b)(2) or (b)(3)(C) or Section 1830.210(a) have not been met 
and that the beneficiary is, therefore, not entitled to any specialty mental health services from 
the MHP.  The MHP shall determine whether the second opinion requires a face-to-face 
encounter with the beneficiary. 
 
 (f)  The MHP shall maintain a written log of the initial requests for specialty mental health 
services from beneficiaries of the MHP.  The requests shall be recorded whether they are made 
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via telephone, in writing, or in person.  The log shall contain the name of the beneficiary, the 
date of the request, and the initial disposition of the request. 
 
NOTE:  Authority cited:  Section 14680, Welfare and Institutions Code. 
Reference:  Section 5778, Welfare and Institutions Code. 
 
1810.410  Cultural and Linguistic Requirements. 
 
 (a)  Each MHP shall comply with the cultural competence and linguistic requirements 
included in this section, the terms of the contract between the MHP and the department, and the 
MHP’s Cultural Competence Plan established pursuant to subsection (b).  The terms of the 
contract between the MHP and the department may provide additional requirements for the 
Cultural Competence Plan, including a description of the acceptable data sources and 
requirements for arraying data for the components of the Cultural Competence Plan. 
 
 (b)  Each MHP shall develop and implement a Cultural Competence Plan which includes the 
following components: 
 
 (1)  Objectives and strategies for improving the MHP’s cultural competence based on the 
assessments required in subsections (b)(2) and the MHP’s performance on the standards in 
subsections (d). 
 
 (2)  A population assessment and an organizational and service provider assessment 
focusing on issues of cultural competence and linguistic capability. 
 
 (3)  A listing of specialty mental health services and other MHP services available for 
beneficiaries in their primary language by location of the services. 
 
 (4)  A plan for cultural competency training for the administrative and management staff of 
the MHP, the persons providing specialty mental health services employed by or contracting 
with the MHP or with contractors of the MHP, and the persons employed by or contracting with 
the MHP or with contractors of the MHP to provide interpreter or other support services to 
beneficiaries. 
 
 (c)  The department shall establish timelines for the submission and review of the Cultural 
Competence Plan described in subsection (b) either as a component of the Implementation Plan 
process described in Section 1810.310 or as a term of the contract between the MHP and the 
department.  The MHP shall submit the Cultural Competence Plan to the department for review 
and approval in accordance with these timelines.  The MHP shall update the Cultural 
Competence Plan and submit these updates to the department for review and approval 
annually. 
 
 (d)  Each MHP shall provide: 
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 (1)  A statewide, toll-free telephone number available 24 hours a day, seven days a week, 
with language capability in all the languages spoken by the beneficiaries of the MHP as required 
by Section 1810.405(d). 
 
 (2)  Interpreter services in threshold languages at key points of contact available to assist 
beneficiaries whose primary language is a threshold language to access the specialty mental 
health services or related services available through that key point of contact.  The threshold 
languages shall be determined on a countywide basis.  MHPs may limit the key points of 
contact at which interpreter services in a threshold language are available to a specific 
geographic area within the county when: 
 
 (A)  The MHP has determined, for a language that is a threshold language on a countywide 
basis, that there are geographic areas of the county where that language is a threshold 
language, and other areas where it is not; and 
 
 (B)  The MHP provides referrals for beneficiaries who prefer to receive services in that 
threshold language, but who initially access services outside the applicable area, to a key point 
of contact that does have interpreter services in that threshold language. 
 
 (3)  General program literature used by the MHP to assist beneficiaries in accessing 
services including, but not limited to, the beneficiary brochure required by Section 1810.360(c), 
materials explaining the beneficiary problem resolution and fair hearing processes required by 
Section 1850.205(c)(1), and health education materials used by the MHP, in threshold 
languages, based on the threshold languages in the county as a whole. 
 
 (e)  In consultation with representatives from MHPs, beneficiaries, and community-based 
diverse cultural and linguistic groups, the department shall develop, and update as appropriate, 
a set of comprehensive cultural and linguistic requirements which may be incorporated into 
regulation as changes to Cultural Competence Plan requirements or as specific standards or 
into the contract between the department and each MHP. 
 
 (f)  Definitions: 
 
 (1)  “Key points of contact” means common points of access to specialty mental health 
services from the MHP, including the MHP’s beneficiary problem resolution process, county 
owned or operated or contract hospitals, and any other central access locations established by 
the MHP. 
 
 (2)  “Primary language” means that language, including sign language, which must be used 
by the beneficiary to communicate effectively and which is so identified by the beneficiary. 
 
 (3)  “Threshold Language” means a language that has been identified as the primary 
language, as indicated on the Medi-Cal Eligibility Data System (MEDS), of 3,000 beneficiaries 
or five percent of the beneficiary population, whichever is lower, in an identified geographic 
area. 
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NOTE:  Authority cited:  Section 14680, Welfare and Institutions Code. 
Reference:  Section 5777, 5778, 14684, Welfare and Institutions Code. 
 
1810.435.  MHP Individual, Group and Organizational Provider Selection Criteria. 
 
 (a)  Each MHP shall establish individual, group, and organizational provider selection criteria 
that comply with the requirements of this section, the terms of the contract between the MHP 
and the department, and the MHP’s Implementation Plan pursuant to Section 1810.310. 
 
 (b)  In selecting individual or group providers with which to contract, the MHP shall require 
that each individual or group provider: 
 
 (1)  Possess the necessary license or certification to practice psychotherapy independently.  
Each individual practicing as part of a group provider shall possess the necessary license or 
certification. 
 
 (2)  Maintain a safe facility. 
 
 (3)  Store and dispense medications in compliance with all applicable state and federal laws 
and regulations. 
 
 (4)  Maintain client records in a manner that meets state and federal standards. 
 
 (5)  Meet the MHP’s Quality Management Program standards. 
 
 (6)  Meet any additional requirements established by the MHP as part of a credentialing or 
other evaluation process. 
 
 (c)  In selecting organizational providers with which to contract, the MHP shall require that 
each provider: 
 
 (1)  Possess the necessary license to operate. 
 
 (2)  Provide for appropriate supervision of staff. 
 
 (3)  Have as head of service a licensed mental health professional or other appropriate 
individual as described in Sections 622 through 630. 
 
 (4)  Possess appropriate liability insurance. 
 
 (5)  Maintain a safe facility. 
 
 (6)  Store and dispense medications in compliance with all pertinent state and federal 
standards. 



MHP Name 
Contract Number:  04-________-000 

Exhibit E – Attachment 1 
Page 20 of 53 

 

  

 
 (7)  Maintain client records in a manner that meets state and federal standards. 
 
 (8)  Meet the MHP’s Quality Management Program standards and requirements. 
 
 (9)  Have accounting and fiscal practices that are sufficient to comply with its obligations 
pursuant to Section 1840.105. 
 
 (10)  Meet any additional requirements established by the MHP as part of a credentialing or 
other evaluation process. 
 
 (d)  The MHP shall certify that a provider other than the MHP meets the applicable criteria in 
subsections (b) or (c) prior to the provision of specialty mental health services under this 
chapter, unless another time frame is provided in the contract between the department and the 
MHP.  For organizational providers, the MHP’s certification process shall include an on site 
review in addition to a review of relevant documentation. 
 
 (e)  When an organizational provider is the MHP, the department shall certify that each 
specific office or facility owned or operated by the MHP meets the applicable criteria in 
subsections (b), (c), or the contract between the department and the MHP.  Unless another time 
frame is provided in the contract between the department and the MHP, the department’s 
certification shall be obtained by the MHP prior to use of the provider for the provision of 
specialty mental health services under this chapter.  The department’s certification process shall 
include an on-site review of the office or facility in addition to a review of relevant 
documentation. 
 
NOTE:  Authority cited:  Section 14680, Welfare and Institutions Code. 
Reference:  Section 5777 and 14684, Welfare and Institutions Code 
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1810.438  Alternative Contracts between MHPs and Providers. 
 
 (a)  The MHP shall request approval from the department to establish a contract with a 
provider for specialty mental health services where that provider is held financially responsible 
for specialty mental health services provided to beneficiaries by one or more other providers. 
 
 (b)  The MHP may request approval from the department under this section by submitting a 
written request to the department containing a description of: 
 
 (1)  The proposed contract terms concerning reimbursement, 
 
 (2)  A complete description of the administrative system of the provider and the MHP that 
will ensure proper payment to the provider, claiming of the FFP available for services provided 
to Medi-Cal beneficiaries under the Medi-Cal program, and MHP cost report settlement. 
 
 (c)  The MHP shall not implement the proposed contract terms until written approval by the 
department is received.  The department shall review the proposal and approve the request only 
if the following conditions are met: 
 
 (1)  The proposed contract complies with federal and state requirements for reimbursement 
for specialty mental health services. 
 
 (2)  The MHP has established appropriate systems to prevent duplicate claiming of FFP. 
 
 (3)  The MHP has established appropriate procedures to assure that services provided 
under the contract are reported by only one provider in cost and data reporting to the 
department. 
 
 (d)  Nothing in this section shall exclude or exempt a provider from compliance with any 
applicable licensing requirements for health care service plans and specialized health care 
service plans under Health and Safety Code, Section 1340 et seq. 
 
 (e)  For contracts executed before November 1, 1997 that meet the criteria of subsection (a) 
the MHP shall request approval from the department no later than July 1, 1998 or the date the 
contract is amended to change the reimbursement method, whichever is earlier.  Nothing in this 
subsection shall preclude the department from reviewing any contracts for compliance with 
other applicable laws and regulations pursuant to Section 1810.380. 
 
 (f)  A negotiated rate of payment between an MHP and a provider pursuant to this section 
shall not be the basis for finding a violation of the requirements of Title 22, Section 51501(a) or 
Section 51480 and shall not be the basis for otherwise reducing the provider’s reimbursement 
pursuant to Title 22, Division 3, Subdivision 1, Chapter 3, Article 7. 
 
 
NOTE:  Authority cited:  Section 14680, Welfare and Institutions Code.  
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Reference:  Section 1340 et seq., Health and Safety Code, and Sections 5777, 5778, and 
14684, Welfare and Institutions Code. 
 
1810.440.  MHP Quality Management Programs. 
 
 The MHP shall establish a Quality Management Program in accordance with the terms of the 
contract between the MHP and the department that includes at least the following elements: 
 
 (a)  A Quality Improvement Program responsible for reviewing the quality of specialty mental 
health services provided to beneficiaries by the MHP that: 
 
 (1)  Is accountable to the director of the MHP. 
 
 (2)  Has active involvement in planning, design and execution from: 
 
 (A)  Providers; 
 
 (B)  Beneficiaries who have accessed specialty mental health services through the MHP; and 
 
 (C)  Parents, spouses, relatives, legal representatives, or other persons similarly involved with 
beneficiaries who have accessed specialty mental health services. 
 
 (3)  Includes substantial involvement of a licensed mental health professional. 
 
 (4)  Conducts monitoring activities including but not limited to review of beneficiary complaints 
and grievances and fair hearings, provider appeals, and clinical records review. 
 
 (5)  Is reviewed by the MHP and revised as appropriate annually.  
 
 (b)  A Utilization Management Program responsible for assuring that beneficiaries have 
appropriate access to specialty mental health services from the MHP that: 
 
 (1)  Assures that the access and authorization criteria established in this chapter are met. 
 
 (2)  Conducts monitoring activities to ensure that the MHP meets the established standards for 
authorization decision making and takes action to improve performance if necessary. 
 
 (3)  Is reviewed by the MHP and revised as appropriate annually. 
 
 (c)  A beneficiary documentation and medical record system that meets the requirements of the 
contract between the MHP and the department and any applicable requirements of state and 
federal law and regulation. 
 
NOTE:  Authority cited:  Section 14680, Welfare and Institutions Code.  
Reference:  Sections 5777, 14683, and 14684, Welfare and Institutions Code.  
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Subchapter 2.  Medi-Cal Psychiatric Inpatient Hospital Services. 
Article 2. Provision of Services. 

 
1820.205.  Medical Necessity Criteria for Reimbursement of Psychiatric Inpatient Hospital 
Services. 
 
 (a)  For Medi-Cal reimbursement for an admission to a psychiatric inpatient hospital, the 
beneficiary shall meet medical necessity criteria set forth in (1) and (2) below: 
 
 (1)  One of the following diagnoses in the Diagnostic and Statistical Manual, Fourth Edition, 
published by the American Psychiatric Association: 
 
 (A)  Pervasive Developmental Disorders 
 
 (B)  Disruptive Behavior and Attention Deficit Disorders 
 
 (C)  Feeding and Eating Disorders of Infancy or Early Childhood 
 
 (D)  Tic Disorders 
 
 (E)  Elimination Disorders 
 
 (F)  Other Disorders of Infancy, Childhood, or Adolescence 
 
 (G)  Cognitive Disorders (only Dementias with Delusions, or Depressed Mood) 
 
 (H)  Substance Induced Disorders, only with Psychotic, Mood, or Anxiety Disorder 
 
 (I)  Schizophrenia and Other Psychotic Disorders 
 
 (J)  Mood Disorders 
 
 (K)  Anxiety Disorders 
 
 (L)  Somatoform Disorders 
 
 (M)  Dissociative Disorders 
 
 (N)  Eating Disorders 
 
 (O)  Intermittent Explosive Disorder 
 
 (P)  Pyromania 



MHP Name 
Contract Number:  04-________-000 

Exhibit E – Attachment 1 
Page 24 of 53 

 

  

 
 (Q)  Adjustment Disorders 
 
 (R)  Personality Disorders 
 
 (2)  A beneficiary must have both (A) and (B): 
 
 (A)  Cannot be safely treated at a lower level of care; and 
 
 (B)  Requires psychiatric inpatient hospital services, as the result of a mental disorder, due to 
the indications in either 1 or 2 below: 
 
 1.  Has symptoms or behaviors due to a mental disorder that (one of the following): 
 
 a.  Represent a current danger to self or others, or significant property destruction. 
 
 b.  Prevent the beneficiary from providing for, or utilizing, food, clothing or shelter. 
 
 c.  Present a severe risk to the beneficiary's physical health. 
 
 d.  Represent a recent, significant deterioration in ability to function. 
 
 2.  Require admission for one of the following: 
 
 a.  Further psychiatric evaluation. 
 
 b.  Medication treatment. 
 
 c.  Other treatment that can reasonably be provided only if the patient is hospitalized. 
 
 (b)  Continued stay services in a psychiatric inpatient hospital shall only be reimbursed when a 
beneficiary experiences one of the following:  
 
 (1)  Continued presence of indications which meet the medical necessity criteria as specified in 
(a). 
 
 (2)  Serious adverse reaction to medications, procedures or therapies requiring continued 
hospitalization. 
 
 (3)  Presence of new indications which meet medical necessity criteria  specified in (a). 
 
 (4)  Need for continued medical evaluation or treatment that can only be provided if the 
beneficiary remains in a psychiatric inpatient hospital. 
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 (c)  An acute patient shall be considered stable when no deterioration of the patient’s condition 
is likely, within reasonable medical probability, to result from or occur during the transfer of the 
patient from the hospital. 
 
NOTE:  Authority cited:  Section 14680, Welfare and Institutions Code. 
Reference:  Sections 5777, 5778, and 14684, Welfare and Institutions Code. 
 
1820.215.  MHP Payment Authorization - General Provisions. 
 
 (a)  The MHP payment authorization shall be determined for 
 
 (1)  Fee-for-Service/Medi-Cal hospitals, by an MHP’s Point of Authorization. 
 
 (2)  For Short-Doyle/Medi-Cal hospitals contracting with the MHP, by either: 
 
 (A)  An MHP’s Point of Authorization, or 
 
 (B)  The hospital's Utilization Review Committee, as agreed to in the contract. 
 
 (3)  For Short-Doyle/Medi-Cal hospitals that do not have a contract with the MHP, by an MHP’s 
Point of Authorization. 
 
 (b)  The MHP that approves the MHP payment authorization shall have financial responsibility 
as described in this chapter for the services authorized, unless financial responsibility is assigned to 
another entity pursuant to Sections 1850.405 and 1850.505 or unless the services are provided to 
individuals eligible for the County Medical Services Program.  Services provided to individuals 
eligible for the County Medical Services Program shall be authorized by the MHP for that county, 
but the MHP will not be responsible for payment of those services. 
 
 (c)  MHP payment authorization requests presented for authorization beyond the timelines 
specified in this subchapter shall be accepted for consideration by the MHP only when the MHP 
determines that the hospital was prevented from submitting a timely request because of a reason 
that meets one of the criteria specified in subsections (1) and (2).  The hospital shall submit factual 
documentation deemed necessary by the MHP with the MHP payment authorization request.  Any 
additional documentation requested by the MHP shall be submitted within 60 calendar days of the 
MHP’s request.  The documentation shall verify that the late submission was due to: 
 
 (1)  A natural disaster which has: 
 
 (A)  Destroyed or damaged the hospital's business office or records, or 
 
 (B)  Substantially interfered with the hospital's agent’s processing of requests for MHP payment 
authorization; or 
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 (2)  Delays caused by other circumstances beyond the hospital’s control which have been 
reported to an appropriate law enforcement or fire agency when applicable.  Circumstances which 
shall not be considered beyond the control of the hospital include but are not limited to: 
 
 (A)  Negligence by employees. 
 
 (B)  Misunderstanding of program requirements. 
 
 (C)  Illness or absence of any employee trained to prepare MHP payment authorizations. 
 
 (D)  Delays caused by the United States Postal Service or any private delivery service. 
 
NOTE:  Authority cited:  Section 14680, Welfare and Institutions Code. 
Reference:  Sections 5777, 5778, and 14684, Welfare and Institutions Code.  
 
1820.220.  MHP Payment Authorization by a Point of Authorization. 
 
 (a)  A hospital shall submit a separate written request for MHP payment authorization of 
psychiatric inpatient hospital services to the Point of Authorization of the beneficiary’s MHP for each 
of the following: 
 
 (1)  The planned admission of a beneficiary. 
 
 (2)  Ninety-nine calendar days of continuous service to a beneficiary, if the hospital stay 
exceeds that period of time. 
 
 (3)  Upon discharge. 
 
 (4)  Services that qualify for Medical Assistance Pending Fair Hearing (Aid Paid Pending).  
 
 (5)  Administrative day services that are requested for a beneficiary. 
 
 (b)  A hospital shall submit the request for MHP payment authorization for psychiatric inpatient 
hospital services to the Point of Authorization of the beneficiary’s MHP not later than: 
 
 (1)  Prior to a planned admission. 
 
 (2)  Within 14 calendar days after : 
 
 (A)  Ninety-nine calendar days of continuous service to a beneficiary if the hospital stay exceeds 
that period of time. 
 
 (B)  Discharge. 
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 (C) The date that a beneficiary qualifies for Medical Assistance Pending Fair Hearing (Aid Paid 
Pending). 
 
 (c)  A written request for MHP payment authorization to the Point of Authorization shall be in the 
form of: 
 
 (1)  A Treatment Authorization Request (TAR) for Fee-for-Service/Medi-Cal hospitals; or  
 
 (2)  As specified by the MHP for Short-Doyle/Medi-Cal hospitals. 
 
 (d)  The Point of Authorization staff that approve or deny payment shall be licensed mental 
health or waivered/registered professionals of the beneficiary's MHP. 
 
 (e)  Approval or disapproval for each MHP payment authorization shall be documented by the 
Point of Authorization in writing: 
 
 (1)  On the same TAR on which the Fee-for-Service/ Medi-Cal hospital requested MHP 
payment authorization or  
 
 (2)  In an MHP payment authorization log maintained by the MHP for Short-Doyle/Medi-Cal 
hospitals. 
 
 (f)  The MHP shall document that all adverse decisions regarding hospital requests for MHP 
payment authorization based on medical necessity criteria or the criteria for emergency admission 
were reviewed and approved: 
 
 (1)  by a physician, or 
 
 (2)  at the discretion of the MHP, by a psychologist for patients admitted by a psychologist and 
who received services under his/her scope of practice. 
 
 (g)  A request for an MHP payment authorization may be denied by a Point of Authorization if 
the request is not submitted in accordance with timelines in this subchapter or does not meet 
applicable medical necessity reimbursement criteria or emergency psychiatric condition criteria on 
an emergency admission or if the hospital has failed to meet any other mandatory requirements of 
the contract negotiated between the hospital and the MHP. 
 
 (h)  A Point of Authorization shall approve or deny the request for MHP payment authorization 
within 14 calendar days of the receipt of the request and, for a request from a Fee-for-Service Medi-
Cal hospital, shall submit the TAR to the fiscal intermediary within 14 calendar days of approval or 
denial. 
 
 (i)  Point of Authorization staff may authorize payments for up to seven calendar days in 
advance of service provision. 
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 (j)  Approval of the MHP payment authorization by a Point of Authorization requires that: 
 
 (1)  Planned admission requests for an MHP’s payment authorization shall be approved when 
written documentation provided indicates that the beneficiary meets medical necessity criteria for 
reimbursement of psychiatric inpatient hospital services, as specified in Section 1820.205, any 
other applicable requirements of this subchapter, and any mandatory requirements of the contract 
negotiated between the hospital and the MHP.  The request shall be submitted and approved prior 
to admission. 
 
 (2)  Emergency admissions shall not be subject to prior MHP payment authorization. 
 
 (3)  A request for MHP payment authorization for continued stay services shall be submitted to 
the Point of Authorization as follows: 
 
 (A)  A contract hospital's request shall be submitted within the timelines specified in the 
contract.  If the contract does not specify timelines, the contract hospital shall be subject to the 
same timeline requirements as the non-contract hospitals. 
 
 (B)  A non-contract hospital's request shall be submitted to the Point of Authorization not later 
than: 
 
 1.  Within 14 calendar days after the beneficiary is discharged from the hospital, or 
 
 2.  Within 14 calendar days after a beneficiary has received 99 continuous calendar days of 
psychiatric inpatient hospital services 
 
 (4)  Requests for MHP payment authorization for continued stay services shall be approved if 
written documentation has been provided to the MHP indicating that the beneficiary met the medical 
necessity reimbursement criteria for acute psychiatric inpatient hospital services for each day of 
service in addition to requirements for timeliness of notification and any mandatory requirements of 
the contract negotiated between the hospital and the MHP. 
 
 (5)  Requests for MHP payment authorization for administrative day services shall be approved 
by an MHP when the following conditions are met in addition to requirements for timeliness of 
notification and any mandatory requirements of the contract negotiated between the  hospital and 
the MHP: 
 
 (A)  During the hospital stay, a beneficiary previously has met medical necessity criteria for 
reimbursement of acute psychiatric inpatient hospital services.  
 
 (B)  There is no appropriate, non-acute treatment facility in a reasonable geographic area and a 
hospital documents contacts with a minimum of five appropriate, non-acute treatment facilities per 
week subject to the following requirements: 
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 1.  Point of Authorization staff may waive the requirements of five contacts per week if there are 
fewer than five appropriate, non-acute residential treatment facilities available as placement options 
for the beneficiary.  In no case shall there be less than one contact per week. 
 
 2.  The lack of placement options at appropriate, non-acute residential treatment facilities and 
the contacts made at appropriate facilities shall be documented to include but not be limited to: 
 
 a.  The status of the placement option. 
 
 b.  Date of the contact. 
 
 c.  Signature of the person making the contact.   
 
 (C)  For beneficiaries also eligible under Medicare (Part A) who have received acute psychiatric 
inpatient hospital services which were approved for Medicare (Part A) coverage, the hospital has 
notified the Point of Authorization within 24 hours or as specified in the contract, prior to beginning 
administrative day services. 
 
 (6)  Medical Assistance Pending Fair Hearing Decision requests for MHP payment authorization 
by a hospital shall be approved by an MHP when necessary documentation, as specified in Section 
1850.215, is submitted.  
 
NOTE:  Authority cited: Section 14680, Welfare and Institutions Code. 
Reference:  Sections 5777, 5778, and 14684, Welfare and Institutions Code. 
 
1820.225.  MHP Payment Authorization for Emergency Admissions by a Point of 
Authorization. 
 
 (a)  The MHP shall not require a hospital to obtain prior MHP payment authorization for an 
emergency admission, whether voluntary or involuntary.  
 
 (b)  The hospital providing emergency psychiatric inpatient hospital services shall assure that 
the beneficiary meets the criteria for medical necessity in Section 1820.205, and due to a mental 
disorder, is: 
 
 (1)  A danger to self or others, or 
 
 (2)  Immediately unable to provide for, or utilize, food, shelter or clothing. 
 
 (c)  The hospital providing emergency psychiatric inpatient hospital services shall notify the 
MHP of the county of the beneficiary within 24 hours of the time of the admission of the beneficiary 
to the hospital, or within the timelines specified in the contract, if applicable. 
 
 (1)  If the hospital cannot determine the MHP of the beneficiary, the hospital shall notify the 
MHP of the county where the hospital is located, within 24 hours of admission. 
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 (2)  The MHP for the county where the hospital is located  shall assist the hospital to determine 
the MHP of the beneficiary.  The hospital shall notify the MHP of the beneficiary within 24 hours of 
determination of the appropriate MHP. 
 
 (d)  Requests for MHP payment authorization for an emergency admission shall be approved 
by an MHP when: 
 
 (1)  A hospital notified the Point of Authorization within 24 hours of admission of a beneficiary to 
the hospital or within the time required by contract, if applicable. 
 
 (2)  Written documentation has been provided to the MHP that certifies that a beneficiary met 
the criteria in (b) at the time of admission. 
 
 (3)  Written documentation has been provided to the MHP that certifies a beneficiary met the 
criteria in (b) for the day of admission. 
 
 (4)  A non-contract hospital includes documentation that the beneficiary could not be safely 
transferred to a contract hospital or a hospital owned or operated by the MHP of the beneficiary, if 
the transfer was requested by the MHP. 
 
 (5)  Any mandatory requirements of the contract negotiated between the hospital and the MHP 
are met. 
 
 (e)  After an emergency admission, the MHP of the beneficiary may: 
 
 (1)  Transfer the beneficiary from a non-contract to a contract hospital or a hospital owned or 
operated by the MHP of the beneficiary as soon as it is safe to do so.  An acute patient shall be 
considered stable when no deterioration of the patient’s condition is likely, within reasonable 
medical probability, to result from or occur during the transfer of the patient from the hospital. 
 
 (2)  Choose to authorize continued stay with a non-contract hospital. 
 
NOTE:  Authority cited: Section 14680, Welfare and Institutions Code. 
Reference:  Sections 5777, 5778, and 14684, Welfare and Institutions Code. 
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1820.230.  MHP Payment Authorization by a Utilization Review Committee. 
 
 (a)  MHP payment authorization for psychiatric inpatient hospital services provided by a Short-
Doyle/Medi-Cal hospital, if not made by an MHP’s Point of Authorization pursuant to Section 
1820.220, shall be made by the hospital's Utilization Review Committee. 
 
 (1)  The hospital’s Utilization Review Committee shall meet the Federal requirements for 
participants pursuant to Title 42, Code of Federal Regulations, Chapter IV, Subchapter C, Part 456, 
Subpart D.  
 
 (2)  The decision regarding MHP payment authorization shall be documented in writing by the 
hospital’s Utilization Review Committee. 
 
 (b)  The hospital’s Utilization Review Committee or its designee shall approve or deny the initial 
MHP payment authorization no later than the third working day from the day of admission. 
 
 (c)  At the time of the initial MHP payment authorization, the hospital’s Utilization Review 
Committee or its designee shall specify the date for the subsequent MHP payment authorization 
determination. 
 
 (d)  Approval of MHP payment authorization by a hospital’s Utilization Review Committee 
requires that: 
 
 (1)  When documentation in the clinical record substantiates that the beneficiary met the 
medical necessity criteria, the hospital’s Utilization Review Committee shall authorize payment for 
each day that services are provided. 
 
 (2)  Requests for MHP payment authorization for administrative day services shall be approved 
by the hospital’s Utilization Review Committee when both of the following conditions are met: 
 
 (A)  During the hospital stay, a beneficiary previously had met medical necessity criteria for 
acute psychiatric inpatient hospital services.  
 
 (B)  There is no appropriate, non-acute treatment facility within a reasonable geographic area 
and the hospital documents contacts with a minimum of five appropriate, non-acute treatment 
facilities per week for placement of the beneficiary subject to the following requirements. 
 
 1.  The MHP or its designee can waive the requirements of five contacts per week if there are 
fewer than five appropriate, non-acute residential treatment facilities available as placement options 
for the beneficiary.  In no case shall there be less than one contact per week. 
 
 2.  The lack of placement options at appropriate, residential treatment facilities and the contacts 
made at appropriate treatment facilities shall be documented to include but not be limited to: 
 
 a.  The status of the placement option. 
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 b.  Date of the contact. 
 
 c.  Signature of the person making the contact. 
 
NOTE:  Authority cited: Section 14680, Welfare and Institutions Code. 
Reference:  Sections 5777, 5778, and 14684, Welfare and Institutions Code. 
 
 

Subchapter 3.  Specialty Mental Health Services Other Than Psychiatric Inpatient Hospital 
Services. 

Article 2.  Provision of Services. 
 
1830.205.  Medical Necessity Criteria for MHP Reimbursement of Specialty Mental Health 
Services. 
 
 (a )  The following medical necessity criteria determine Medi-Cal reimbursement for 
specialty mental health services that are the responsibility of the MHP under this subchapter, 
except as specifically provided. 
 
 (b)  The beneficiary must meet criteria outlined in (1), (2), and (3) below to be eligible for 
services: 
 
 (1)  Be diagnosed by the MHP with one of the following diagnoses in the Diagnostic and 
Statistical Manual, Fourth Edition, published by the American Psychiatric Association: 
 
 (A)  Pervasive Developmental Disorders, except Autistic Disorders 
 
 (B)  Disruptive Behavior and Attention Deficit Disorders 
 
 (C)  Feeding and Eating Disorders of Infancy and Early Childhood 
 
 (D)  Elimination Disorders 
 
 (E)  Other Disorders of Infancy, Childhood, or Adolescence 
 
 (F)  Schizophrenia and other Psychotic Disorders 
 
 (G)  Mood Disorders 
 
 (H)  Anxiety Disorders 
 
 (I)  Somatoform Disorders 
 
 (J)  Factitious Disorders 
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 (K)  Dissociative Disorders 
 
 (L)  Paraphilias 
 
 (M)  Gender Identity Disorder 
 
 (N)  Eating Disorders 
 
 (O)  Impulse Control Disorders Not Elsewhere Classified 
 
 (P)  Adjustment Disorders 
 
 (Q)  Personality Disorders, excluding Antisocial Personality Disorder 
 
 (R)  Medication-Induced Movement Disorders related to other included diagnoses. 
 
 (2)  Must have at least one of the following impairments as a result of the mental disorder(s) 
listed in subdivision (1) above: 
 
 (A)  A significant impairment in an important area of life functioning. 
 
 (B)  A probability of significant deterioration in an important area of life functioning. 
 
 (C)  Except as provided in Section 1830.210, a probability a child will not progress 
developmentally as individually appropriate.  For the purpose of this section, a child is a person 
under the age of 21 years.  
 
 (3)  Must meet each of the intervention criteria listed below: 
 
 (A)  The focus of the proposed intervention is to address the condition identified in (2) 
above. 
 
 (B)  The expectation is that the proposed intervention will: 
 
 1.  Significantly diminish the impairment, or 
 
 2.  Prevent significant deterioration in an important area of life functioning, or 
 
 3.  Except as provided in Section 1830.210, allow the child to progress developmentally as 
individually appropriate. 
 
 (C)  The condition would not be responsive to physical health care based treatment. 
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 (c)  When the requirements of this section are met, beneficiaries shall receive specialty 
mental health services for a diagnosis included in subsection (b)(1) even if a diagnosis that is 
not included in subsection (b)(1) is also present. 
 
NOTE:  Authority cited:  Section 14680, Welfare and Institution Code. 
Reference:  Section 5777 and 14684, Welfare and Institution Code. 
 
1830.210.  Medical Necessity Criteria for MHP Reimbursement for Specialty Mental Health 
Services for Eligible Beneficiaries under 21 Years of Age. 
 
 (a) For beneficiaries under 21 years of age who do not meet the medical necessity 
requirements of Section 1830.205(b)(2) and (3), medical necessity criteria for specialty mental 
health services covered by this subchapter shall be met when all of the following exist: 
 
 (1) The beneficiary meets the diagnosis criteria in Section 1830.205(b)(1), 
 
 (2)  The beneficiary has a condition that would not be responsive to physical health care based 
treatment, and  
 
 (3)  The requirements of Title 22, Section 51340(e)(3) are met; or, for targeted case 
management services, the service to which access is to be gained through case management is 
medically necessary for the beneficiary under Section 1830.205 or under Title 22, Section 
51340(e)(3) and the requirements of Title 22, Section 51340(f) are met. 
 
 (b)  The MHP shall not approve a request for an EPSDT Supplemental Specialty Mental 
Health Service under this section if the MHP determines that the service to be provided is 
accessible and available in an appropriate and timely manner as another specialty mental 
health service covered by this subchapter. 
 
 (c)  The MHP shall not approve a request for specialty mental health services under this 
section in home and community based settings if the MHP determines that the total cost 
incurred by the Medi-Cal program for providing such services to the beneficiary is greater than 
the total cost to the Medi-Cal program in providing medically equivalent services at the 
beneficiary’s otherwise appropriate institutional level of care, where medically equivalent 
services at the appropriate level are available in a timely manner. 
 
NOTE:  Authority cited:  Section 14680, Welfare and Institutions Code.  
Reference:  Sections 5777, 14132, and 14684, Welfare and Institutions Code, and Title 42, Section 
1396d(r), United States Code.  
 
1830.215.  MHP Payment Authorization. 
 
 (a)  Except as provided in Sections 1830.245 and 1830.250, the MHP may require that 
providers obtain MHP payment authorization of any or all specialty mental health services covered 
by this subchapter as a condition of reimbursement for the service. 
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 (1)  The MHP’s authorization function may be assigned to a person, an identified staffing unit, 
a committee, or an organizational executive who may delegate the authorization function; 
including any such persons or entities affiliated with a contracting provider to which the MHP 
has delegated the authorization function. 
 
 (2)  The individuals who review and approve or deny requests from providers for MHP 
payment authorization shall be licensed mental health professionals or waivered/registered 
professionals of the MHP of the beneficiary.  Licensed psychiatric technicians and licensed 
vocational nurses may approve or deny such requests only when the provider indicates that the 
beneficiary to whom the specialty mental health services will be delivered has an urgent 
condition. 
 
 (b)  The MHP may require that providers obtain MHP payment authorization prior to rendering 
any specialty mental health service covered by this subchapter as a condition of reimbursement for 
the service, except for those services provided to beneficiaries with emergency psychiatric 
conditions as provided in Sections 1830.230 and 1830.245. 
 
 (c)  Notwithstanding the provisions of subsections (a) and (b), the MHP shall require that 
providers obtain MHP payment authorization for day rehabilitation, day treatment intensive and 
EPSDT supplemental specialty mental health services as required in the MHP contract with the 
Department, and in compliance with Title 42, Code of Federal Regulations (CFR) Part 438, Section 
438.210, Subsections (a) and (b), as published in the June 14, 2002 Federal Register (Vol. 67, No. 
115, Pages 41107 and 41108), which is hereby incorporated by reference. 
 
 (d)  Whether or not the MHP payment authorization of a specialty mental health service is 
required pursuant to subsections (a) or (b), the MHP may require that providers notify the MHP of 
their intent to provide the service prior to the delivery of the service.  If the MHP does require such 
notice, the MHP shall inform providers of this requirement by including the MHP requirement in a 
publication commonly available to all providers serving beneficiaries. 
 
NOTE:  Authority cited: Sections 5775, 14043.75 and 14680, Welfare and Institutions Code. 
Reference:  Sections 5718, 5767, 5776, 5777, 5778 and 14684, Welfare and Institutions Code; and 
42 CFR Part 438, Section 438.210(a) and (b).  (Amended to add new subsection (c) effective 
7/1/03.) 
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1830.220.  Authorization of Out-of-Plan Services. 
 
 (a)  “Out-of-Plan Services” means specialty mental health services covered by this subchapter, 
other than psychiatric nursing facility services, provided to a beneficiary by providers other than the 
MHP of the beneficiary or a provider contracting with the MHP of the beneficiary. 
 
 (b) The MHP shall be required to provide out-of-plan services only under the following 
circumstances: 
 
 (1)  When a beneficiary with an emergency psychiatric condition is admitted for psychiatric 
inpatient hospital services as described in Section 1820.225 to the extent provided in Section 
1830.230. 
 
 (2)  When a beneficiary with an emergency psychiatric condition is admitted for psychiatric 
health facility services under the conditions described in Section 1830.245. 
 
 (3)  When a beneficiary is out of county and develops an urgent condition and there are no 
providers contracting with the MHP reasonably available to the beneficiary based on the MHP’s 
evaluation of the needs of the beneficiary, especially in terms of timeliness of service. 
 
 (4)  When there are no providers contracting with the MHP reasonably available to the 
beneficiary based on the MHP’s evaluation of the needs of the beneficiary, the geographic 
availability of providers, and community standards for availability of providers in the county in which 
the beneficiary is placed and the beneficiary is placed out of county by: 
 

(A)  The Foster Care Program as described in Article 5 (commencing with Section 11400), 
Chapter 2. Part 3, Division 9 of the Welfare and Institutions Code, the Adoption Assistance Program 
as described in Chapter 2.1 (commencing with Section 16115), Part 4, Division 9 of the Welfare 
and Institutions Code, or other foster care arrangement,  
 

(B)  A Lanterman-Petris-Short or Probate Conservator or other legal involuntary placement. 
 
NOTE:  Authority cited:  Section 14680, Welfare and Institutions Code.  
Reference:  Sections 5777, 11400, 14684, and 16115, Welfare and Institutions Code. 
 
1830.225.  Initial Selection and Change of Person Providing Services. 
 
 (a)  Whenever feasible, the MHP of the beneficiary, at the request of the beneficiary, shall 
provide a beneficiary who has been determined by the MHP to meet the medical necessity 
criteria for outpatient psychiatrist, psychologist, EPSDT supplemental specialty mental health, 
rehabilitative or targeted case management services an initial choice of the person who will 
provide the service to the beneficiary.  The MHP may limit the beneficiary’s choice, at the 
election of the MHP, to a choice between two of the individual providers contracting with the 
MHP or a choice between two of the persons providing services who are employed by, 
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contracting with or otherwise made available by the group or organizational provider to whom 
the MHP has assigned the beneficiary. 
 
 (b)  Whenever feasible, the MHP of the beneficiary, at the request of the beneficiary, shall 
provide beneficiaries an opportunity to change persons providing outpatient psychiatrist, 
psychologist, EPSDT supplemental specialty mental health, rehabilitative, or targeted case 
management services. The MHP may limit the beneficiary’s choice of another person to provide 
services, at the election of the MHP, to an individual provider contracting with the MHP or to 
another person providing services who is employed by, contracting with or otherwise made 
available by the group or organizational provider to whom the MHP has assigned the 
beneficiary. 
 
NOTE:  Authority cited:  Section 14680, Welfare and Institutions Code.  
Reference:  Sections 5777, 14681, 14683, and 14684, Welfare and Institutions Code. 
 
 

Subchapter 4.  Federal Financial Participation. 
Article 1.  General 

 
1840.112. MHP Claims Certification and Program Integrity.  
 
 (a) Each MHP shall comply with all state and federal statutory and regulatory requirements for 
certification of claims, including Title 42, Code of Federal Regulations (CFR) Part 438, Sections 
438.604, 438.606, and, as effective August 13, 2003, Section 438.608, as published in the June 14, 
2002 Federal Register (Vol. 67, No. 115, Page 41112), which are hereby incorporated by reference.   
 
 (b) Each MHP shall certify to the Department, in writing, each monthly claim prior to submission 
to the State for reimbursement.  The certification shall attest to the following for each beneficiary 
with services included in the claim: 
 
 (1) An assessment of the beneficiary was conducted in compliance with the requirements 
established in the MHP contract with the Department. 
 
 (2) The beneficiary was eligible to receive Medi-Cal services at the time the services were 
provided to the beneficiary. 
 
 (3) The services included in the claim were actually provided to the beneficiary.  
 (4) Medical necessity was established for the beneficiary as defined under this chapter for the 
service or services provided, for the timeframe in which the services were provided. 
 
 (5) A client plan was developed and maintained for the beneficiary that met all client plan 
requirements established in the MHP contract with the Department. 
 
 (6) For each beneficiary with day rehabilitation, day treatment intensive or EPSDT supplemental 
specialty mental health services included in the claim, all requirements for MHP payment 
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authorization in the MHP contract for day rehabilitation, day treatment intensive and EPSDT 
supplemental specialty mental health services were met, and any reviews for such service or 
services were conducted prior to the initial authorization and any re-authorization periods as 
established in the MHP contract with the Department.  
 
NOTE:  Authority:  Sections 5775, 14043.75 and 14680, Welfare and Institutions Code.  Reference: 
Sections 5718, 5719, 5724, 5767, 5776, 5777, 5778 and 14684, Welfare and Institutions Code; and 
42 CFR Part 433, Section 433.51, Part 438, Sections 438.604, 438.606 and 438.608, and Part 455, 
Section 455.18.  (Adopted 7-1-03) 
 

Article 3.  Specialty Mental Health Services Other than Psychiatric Inpatient Hospital 
Services. 

 
1840.304.  Crosswalk between Service Functions and HCPCS Codes. 
 
 (a)  When a provider bills the MHP for psychiatrist, psychologist, or EPSDT Supplemental 
Specialty Mental Health Services using a CPT or other HCPCS code in column A, then the MHP 
shall claim FFP based on the service function in column B at the units of time listed in column C.  
The dollar amount claimed shall be in accordance with Section 1840.105. 
 

NOTE: Table deleted.  See MHP contract, Exhibit A, Attachment 1, 
Section __ for current reference. 

 
 (b)  When a provider that is a hospital outpatient department bills the MHP for facility room use 
using the HCPCS codes Z7500 or Z7502 in addition to the CPT or other HCPCS code applicable to 
the specialty mental health service provided to the beneficiary, the MHP shall claim FFP for the 
combined codes under the applicable CPT or other HCPCS codes listed on the table in subsection 
(a).  When a provider bills the MHP using a CPT or other HCPCS code that is not included on the 
table in section (a) other than Z7500 or Z7502, the MHP shall determine the appropriate service 
function for the service provided and shall claim FFP in accordance with Section 1840.308. 
 
 (c)  An MHP may define a HCPCS code differently than defined in this subchapter in a contract 
between the MHP and a provider, provided the definition in the contract is not substantially different 
from the definition in this subchapter.  Requiring that a provider other than a physician use a CPT 
code to bill for a therapy service shall not be considered to be substantially different. 
 
 (d)  The lockouts described in Section 1840.215 and Sections 1840.360 through 1840.374 shall 
apply to claiming of FFP for services claimed under this section.  For the purpose of determining 
lockouts the service shall be considered to be the service identified in column B at the units of time 
listed in column C. 
 
NOTE:  Authority:  Section 14680, Welfare and Institutions Code.   
Reference:  Section 5778, Welfare and Institutions Code.   
 
1840.318.  Claiming for Service Functions Based on Half Days or Full Days of Time. 
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 (a)  Day treatment intensive and day rehabilitation shall be billed as half days or full days of 
service. 
 
 (b)  The following requirements apply for claiming of services based on half days or full days 
of time: 
 
 (1)  A half day shall be billed for each day in which the beneficiary receives face-to-face 
services in a program with services available four hours or less per day.  Services must be 
available a minimum of three hours each day the program is open. 
 
 (2)  A full day shall be billed for each day in which the beneficiary receives face-to-face 
services in a program with services available more than four hours per day. 
 
NOTE:  Authority:  Section 14680, Welfare and Institutions Code.   
Reference:  Section 5778, Welfare and Institutions Code.   
 
1840.328.  Day Treatment Intensive Services Contact and Site Requirements. 
 
 Day Treatment Intensive Services shall have a clearly established site for services, although 
all services need not be delivered at that site. 
 
NOTE:  Authority:  Section 14680, Welfare and Institutions Code.   
Reference:  Section 5778, Welfare and Institutions Code.   
 
1840.330.  Day Rehabilitation Services Contact and Site Requirements. 
 
 Day Rehabilitation Services shall have a clearly established site for services, although all 
services need not be delivered at that site. 
 
NOTE:  Authority:  Section 14680, Welfare and Institutions Code.   
Reference:  Section 5778, Welfare and Institutions Code.   
 
1840.350.  Day Treatment Intensive Staffing Requirements. 
 
 (a)  At a minimum there must be an average ratio of at least one person from the following 
list providing Day Treatment Intensive services to eight beneficiaries or other clients in 
attendance during the period the program is open. 
 
 (1)  Physicians 
 
 (2)  Psychologists or related waivered/registered professionals. 
 
 (3)  Licensed Clinical Social Workers or related waivered/registered professionals. 
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 (4)  Marriage, Family and Child Counselors or related waivered/registered professionals. 
 
 (5)  Registered Nurses 
 
 (6)  Licensed Vocational Nurses 
 
 (7)  Psychiatric Technicians 
 
 (8)  Occupational Therapists 
 
 (9)  Mental Health Rehabilitation Specialists as defined in Section 630. 
 
 (b)  Persons who are not solely used to provide Day Treatment Intensive services may be 
utilized according to program need, but shall not be included as part of the above ratio formula. 
The MHP shall ensure that there is a clear audit trail of the number and identity of the persons 
who provide Day Treatment Intensive services and function in other capacities. 
 
 (c)  Persons providing services in Day Treatment Intensive programs serving more than 12 
clients shall include at least one person from each of two of the following groups: 
 
 (1)  Physicians 
 
 (2)  Psychologists or related waivered/registered professionals. 
 
 (3)  Licensed Clinical Social Workers or related waivered/registered professionals. 
 
 (4)  Marriage, Family and Child Counselors or related waivered/registered professionals. 
 
 (5)  Registered Nurses 
 
 (6)  Licensed Vocational Nurses 
 
 (7)  Psychiatric Technicians 
 
 (8)  Occupational Therapists 
 
 (9)  Mental Health Rehabilitation Specialists as defined in Section 630. 
 
NOTE:  Authority:  Section 14680, Welfare and Institutions Code.   
Reference:  Section 5778, Welfare and Institutions Code.   
 
1840.352.  Day Rehabilitation Staffing Requirements. 
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 (a)  At a minimum there must be an average ratio of at least one person from the following 
list providing Day Rehabilitation services to ten beneficiaries or other clients in attendance 
during the period the program is open. 
 
 (1)  Physicians 
 
 (2)  Psychologists or related waivered/registered professionals. 
 
 (3)  Licensed Clinical Social Workers or related waivered/registered professionals. 
 
 (4)  Marriage, Family and Child Counselors or related waivered/registered professionals. 
 
 (5)  Registered Nurses 
 
 (6)  Licensed Vocational Nurses 
 
 (7)  Psychiatric Technicians 
 
 (8)  Occupational Therapists 
 
 (9)  Mental Health Rehabilitation Specialists as defined in Section 630. 
 
 (b)  Persons who are not solely used to provide Day Rehabilitation services may be utilized 
according to program need, but shall not be included as part of the above ratio formula. The 
MHP shall ensure that there is a clear audit trail of the number and identity of the persons who 
provide Day Rehabilitation services and function in other capacities. 
 
 (c)  Persons providing services in Day Rehabilitation programs serving more than 12 clients 
shall include at least two of the following: 
 
 (1)  Physicians 
 
 (2)  Psychologists or related waivered/registered professionals. 
 
 (3)  Licensed Clinical Social Workers or related waivered/registered professionals. 
 
 (4)  Marriage, Family and Child Counselors or related waivered/registered professionals. 
 
 (5)  Registered Nurses 
 
 (6)  Licensed Vocational Nurses 
 
 (7)  Psychiatric Technicians 
 
 (8)  Mental Health Rehabilitation Specialists as defined in Section 630. 
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NOTE:  Authority:  Section 14680, Welfare and Institutions Code.   
Reference:  Section 5778, Welfare and Institutions Code.   
 

 
Subchapter 5.  Problem Resolution Processes 

 
1850.205.  Beneficiary Problem Resolution Processes. 
 
 (a)  An MHP shall develop problem resolution processes that enable a beneficiary to resolve a 
concern or complaint about any specialty mental health service-related issue. 
 
 (b)  The MHP’s beneficiary problem resolution processes shall include: 
 
 (1)  A complaint resolution process. 
 
 (2)  A grievance process. 
 
 (c)  For both the complaint resolution process and the grievance process, the MHP shall 
ensure: 
 
 (1)  That each beneficiary has adequate information about the MHP’s processes by taking at 
least the following actions: 
 
 (A)  Including information describing the complaint resolution process and the grievance 
process in the MHP’s beneficiary brochure and providing the beneficiary brochure to beneficiaries 
as described in Section 1810.360. 
 
 (B)  Posting notices explaining complaint resolution and grievance process procedures in 
locations at all MHP provider sites sufficient to ensure that the information is readily available to 
both beneficiaries and provider staff.  For the purposes of this section, an MHP provider site means 
any office or facility owned or operated by the MHP or a provider contracting with the MHP at which 
beneficiaries may obtain specialty mental health services. 
 
 (C)  Making grievance forms and self addressed envelopes available for beneficiaries to pick up 
at all MHP provider sites without having to make a verbal or written request to anyone. 
 
 (2)  That a beneficiary may authorize another person to act on the beneficiary’s behalf. 
 
 (3)  That a beneficiary’s legal representative may use the complaint resolution process or the 
grievance process on the beneficiary’s behalf. 
 
 (4)  That an MHP staff person or other individual is identified as having responsibility for 
assisting a beneficiary with these processes at the beneficiary's request. 
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 (5)  That a beneficiary is not subject to discrimination or any other penalty for filing a complaint 
or grievance. 
 
 (6)  That procedures for the processes maintain the confidentiality of beneficiaries. 
 
 (7)  That a procedure is included by which issues identified as a result of the complaint 
resolution or grievance process are transmitted to the MHP’s Quality Improvement Committee, the 
MHP’s administration or another appropriate body within the MHP for review and, if applicable, 
implementation of needed system changes. 
 
 (d)  In addition to meeting the requirements of subsection (c), the complaint resolution process 
shall, at a minimum: 
 
 (1)  Provide for resolution of a beneficiary's concerns or complaints as quickly and simply as 
possible. 
 
 (2)  Involve simple, informal and easily understood procedures that do not require beneficiaries 
to present their concerns or complaints in writing. 
 
 (3)  Inform a beneficiary of his or her right to use the grievance process or request a fair hearing 
at any time before, during or after the complaint resolution process has begun. 
 
 (4)  Identify the roles and responsibilities of the MHP, the provider and the beneficiary. 
 
 (e)  In addition to meeting the requirements of subsection (c), the grievance process shall, at a 
minimum: 
 
 (1)  Require that beneficiaries provide their concerns or complaints to the MHP as a written 
grievance. 
 
 (2)  Provide for two levels of review within the MHP. 
 
 (3)  Provide for a decision on the grievance at each level of review within 30 calendar days of 
receipt of the grievance by that level of review within the MHP. 
 
 (4)  Provide for an expedited review of grievances where the beneficiary is grieving a decision 
by a provider or the MHP to discontinue adult residential or crisis residential services.  When the 
written grievance is received by the MHP prior to the beneficiary’s discharge from the services, the 
beneficiary shall continue to receive the adult residential or crisis stabilization services and the MHP 
shall continue payment for the services until the MHP responds to the grievance at the first level of 
review, at which point action may be taken by the provider or the MHP as appropriate based on the 
grievance decision.  Services shall not be continued if the provider or the MHP determines that 
ongoing placement of the beneficiary in that facility poses a danger to the beneficiary or others. 
 
 (5)  Identify the roles and responsibilities of the MHP, the provider and the beneficiary. 
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 (6)  Provide for: 
 
 (A)  Recording the grievance in a grievance log within one working day of the date of receipt of 
the grievance.  The log entry shall include but not be limited to: 
 
 1.  The name of the beneficiary. 
 
 2.  The date of receipt of the grievance. 
 
 3.  The nature of the problem. 
 
 (B)  Recording the final disposition of a grievance, including the date the decision is sent to the 
beneficiary, or documenting the reason(s) that there has not been final disposition of the grievance. 
 
 (C)  An MHP staff person or other individual with responsibility to provide information on request 
by the beneficiary or an appropriate representative regarding the status of the beneficiary’s 
grievance. 
 
 (D)  Notifying the beneficiary or the appropriate representative in writing of the grievance 
decision and documenting the notification or efforts to notify the beneficiary, if he or she could not 
be contacted.  When the notice contains the decision of the MHP’s first level of review, the notice 
shall include the beneficiary’s right to appeal to the second level of review and to request a fair 
hearing if the beneficiary disagrees with the decision instead of, before, during or after filing the 
grievance at the second level of review.  When the notice contains the decision of the MHP’s 
second level of review, the notice shall include the beneficiary’s right to request a fair hearing if the 
beneficiary disagrees with the decision. 
 
 (E)  If any providers were cited by the beneficiary or otherwise involved in the grievance, 
notifying those providers of the final disposition of the beneficiary’s grievance. 
 
 (f)  An MHP’s grievance log and any other grievance process files, and any complaint resolution 
process files shall be open to review by the department, the State Department of Health Services, 
and any appropriate oversight agency. 
 
 (g)  Nothing in this section precludes a provider other than the MHP from establishing  
complaint or grievance processes for beneficiaries receiving services from that provider.  When 
such processes exist, beneficiaries shall not be required by the MHP to use or exhaust the 
provider’s processes prior to using the MHP’s beneficiary problem resolution process, unless the 
following conditions have been met: 
 
 (1)  The MHP delegates the responsibility for the beneficiary problem resolution process to the  
provider in writing, specifically outlining the provider’s responsibility under the delegation.  
 
 (2)  The provider’s beneficiary problem resolution process fully complies with this section. 
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 (3)  No beneficiary is prevented from accessing the grievance process solely on the grounds 
that the grievance was incorrectly filed with either the MHP or the provider. 
 
 (h)  No provision of an MHP’s beneficiary problem resolution processes shall be construed to 
replace or conflict with the duties of county patients' rights advocates as described in Welfare and 
Institutions Code, Section 5520. 
 
NOTE:  Authority cited: Section 14680, Welfare and Institutions Code. 
Reference:  Sections 5520 and 14684, Welfare and Institutions Code. 
 
1850.210.  Fair Hearing and Notice of Action. 
 
 (a)  The MHP shall provide a beneficiary of the MHP with a Notice of Action when the MHP 
acts to deny an MHP payment authorization request from a provider for a specialty mental 
health service to the beneficiary.  Notice in response to an initial request from a provider shall 
be provided in accordance with this subsection.  Notice in response to a request for continuation 
of a specialty mental health service shall be provided in accordance with Title 22, Section 
51014.1.  The Notice of Action under this subsection shall not be required in the following 
situations: 
 
 (1)  The denial is a denial of a request for MHP payment authorization for a specialty mental 
health service that has already been provided to the beneficiary. 
 
 (2)  The denial is a non-binding verbal description to a provider of the specialty mental 
health services which may be approved by the MHP. 
 
 (b)  The MHP of the beneficiary shall provide the beneficiary with a Notice of Action when 
the MHP defers action on an MHP payment authorization request from a provider for a specialty 
mental health service to the beneficiary.  The Notice of Action shall be delayed for 30 calendar 
days to allow the provider of the specialty mental health service time to submit the additional 
information requested by the MHP and to allow time for the MHP to make a decision.  If, after 30 
calendar days from the MHP’s receipt of the MHP payment authorization request, the provider 
has not complied with the MHP’s request for additional information, the MHP shall provide the 
beneficiary a notice of action to deny the service pursuant to subdivision (a).  If, within that 30 
day period, the provider does comply, the MHP shall take appropriate action on the MHP 
payment authorization request as supplemented by the additional information, including 
providing a Notice of Action to the beneficiary if the service is denied or modified or if the MHP 
defers action on the MHP payment authorization request for an additional period of time.  The 
Notice of Action under this subsection shall not be required when the MHP defers action on an 
MHP payment authorization request for a specialty mental health service that has already been 
provided to the beneficiary. 
 
 (c)  The MHP shall provide a beneficiary of the MHP with a Notice of Action when the MHP 
modifies an MHP payment authorization request from a provider for a specialty mental health 
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service to the beneficiary.  Notice in response to an initial request from a provider shall be 
provided in accordance with Title 22, Section 51014.1.  The Notice of Action pursuant to this 
subsection shall not be required when the MHP modifies the duration of any approved specialty 
mental health services as long as the MHP provides an opportunity for the provider to request 
MHP payment authorization of additional specialty mental health services before the end of the 
approved duration of services. The Notice of Action under this subsection shall not be required 
when the MHP modifies an MHP payment authorization request for a specialty mental health 
service that has already been provided to the beneficiary. 
 
 (d)  The written Notice of Action issued pursuant to subsections (a), (b), or (c) shall be 
deposited with the United States postal service in time for pick-up no later than the third working 
day after the action and shall specify: 
 
 (1)  The action taken by the MHP. 
 
 (2)  The reason for the action taken. 
 
 (3)  A citation of the specific regulations or MHP payment authorization procedures 
supporting the action. 
 
 (4)  The beneficiary’s right to a fair hearing, including: 
 
 (A)  The method by which a hearing may be obtained. 
 
 (B)  That the beneficiary may be either: 
 
 1.  Self-represented. 
 
 2.  Represented by an authorized third party such as legal counsel, relative, friend or any 
other person. 
 
 (C)  An explanation of the circumstances under which a specialty mental health service will 
be continued if a fair hearing is requested. 
 
 (D)  The time limits for requesting fair hearing. 
 
 (e)  The fair hearings under this section shall be administered by the State Department of 
Health Services. 
 
 (f)  For the purpose of this section, each reference to Medi-Cal managed care plan in Title 22, 
Section 51014.1, shall mean the MHP. 
 
 (g)  For the purposes of this section, "medical service" as cited in Title 22, Section 51014.1, 
shall mean those specialty mental health services that are subject to prior authorization by an MHP 
pursuant to subchapters 2 and 3. 
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 (h)  The provisions of this section do not apply to the decisions of providers including the 
MHP serving beneficiaries when prior authorization of the service by the MHP’s authorization 
procedures is not a condition of payment to the provider for the specialty mental health service.  
 
 (i)  When a Notice of Action would not be required under subsections (a), (b), or (c), the MHP of 
the beneficiary shall provide a beneficiary with Notice of Action under this subsection when the 
MHP or its providers determine that the medical necessity criteria in Section 1830.205(b)(1), 
(b)(2) or (b)(3)(C) or Section 1830.210(a) have not been met and that the beneficiary is, 
therefore, not entitled to any specialty mental health services from the MHP.  The Notice of 
Action under this subsection, shall, at the election of the MHP, be hand delivered to the 
beneficiary on the date of the action or mailed to the beneficiary in accordance with subsection 
(d) and shall specify: 
 
 (1)  The reason the medical necessity criteria was not met. 
 
 (2)  The beneficiary’s options for obtaining care outside the MHP, if applicable. 
 
 (3)  The beneficiary’s right to request a second opinion on the determination. 
 
 (4)  The beneficiary’s right to file a complaint or grievance with the MHP. 
 
 (5)  The beneficiary’s right to a fair hearing, including: 
 
 (A)  The method by which a hearing may be obtained. 
 
 (B)  That the beneficiary may be either: 
 
 1.  Self-represented. 
 
 2.  Represented by an authorized third party such as legal counsel, relative, friend or any 
other person. 
 
 (C)  The time limits for requesting fair hearing. 
 
 
NOTE:  Authority cited: Section 14684, Welfare and Institutions Code. 
Reference:  Section 14684, Welfare and Institutions Code. 
 
1850.215.  Medical Assistance for Beneficiary Pending Fair Hearing Decision. 
 
 A beneficiary receiving specialty mental health services pursuant to this chapter shall have a 
right to file for continuation of specialty mental health services pending fair hearing pursuant to Title 
22, Section 51014.2.  For the purpose of this section, each reference to Medi-Cal managed care 
plan in Title 22, Section 51014.2, shall mean the MHP.  The time limits for filing for a continuation of 
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services pursuant to Title 22, Section 51014.2 shall not be extended by a beneficiary’s decision to 
pursue an MHP’s beneficiary problem resolution process as described in Section 1850.205. 
 
NOTE:  Authority cited: Section 14680, Welfare and Institutions Code. 
Reference:  Section 14684, Welfare and Institutions Code. 
 
1850.305  Provider Problem Resolution and Appeal Processes. 
 
 (a)  An MHP shall develop provider problem resolution and appeal processes that enable 
providers to resolve MHP payment authorization issues or other complaints and concerns. 
 
 (b)  The MHP shall ensure that participating providers are provided written information 
regarding the provider problem resolution and appeal processes. 
 
 (c)  The Provider Problem Resolution Process shall include, at a minimum: 
 
 (1)  A means to identify and resolve provider concerns and problems quickly and easily. 
 
 (2)  Utilize simple, informal, and easily understood procedures. 
 
 (3)  Inform providers of their right to access the Provider Appeal Process at any time before, 
during, or after the Provider Problem Resolution Process has begun when the complaint 
concerns a denied or modified request for MHP payment authorization or the processing or 
payment of a provider’s claim to the MHP. 
 
 (d)  The Provider Appeal Process shall include the following: 
 
 (1)  A provider may appeal a denied or modified request for MHP payment authorization or a 
dispute with the MHP concerning the processing or payment of a provider’s claim to the MHP.  The 
written appeal shall be submitted to the MHP within 90 calendar days of the date of receipt of the 
non-approval of payment or within 90 calendar days of the MHP’s failure to act on the request in 
accordance with the time frames required by Sections 1820.220 or 1830.250, or established by the 
MHP pursuant to Section 1830.215. 
 
 (2)  The MHP shall have 60 calendar days from its receipt of the appeal to inform the provider in 
writing of the decision, including a statement of the reasons for the decision that addresses each 
issue raised by the provider, and any action required by the provider to implement the decision. 
 
 (A)  If the appeal concerns the denial or modification of an MHP payment authorization 
request, the MHP shall utilize personnel not involved in the initial denial or modification decision 
to determine the appeal decision. 
 
 (B)  If the appeal is not granted in full, the provider shall be notified of any right to submit an 
appeal to the department pursuant to subsection (e). 
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 (C)  If applicable, the provider shall submit a revised request for MHP payment authorization 
within 30 calendar days from receipt of the MHP’s decision to approve the MHP payment 
authorization request. 
 
 (D)  If applicable, the MHP shall have 14 calendar days from the date of receipt of the provider's 
revised request for MHP payment authorization to submit the TAR to the fiscal intermediary for 
processing. 
 
 (3)  If an MHP does not respond within 60 calendar days to the appeal, the appeal shall be 
considered denied by the MHP.  If applicable under subsection (e), the provider may appeal directly 
to the department. 
 
 (e)  When an appeal concerning the denial or modification of an MHP payment authorization 
request for the specialty mental health services provided in an emergency as described in Sections 
1820.225, 1830.230, and 1830.245 is denied in full or in part by the MHP’s Provider Appeal 
Process on the basis that the provider did not comply with the required timelines for notification or 
submission of the MHP payment request or that the medical necessity criteria were not met, the 
provider may appeal the denial or modification to the department. 
 
 (1)  Hospitals and the individual, group or organizational providers who have provided specialty 
mental health services under Sections 1820.225, 1830.230, and 1830.245 to a beneficiary during 
the psychiatric inpatient hospital stay that is the subject of the appeal may appeal separately to the 
department unless they have agreed to another arrangement as a term of their contract with the 
MHP. 
 
 (2)  If a provider chooses to appeal to the department an MHP’s denial of MHP payment 
authorization, the appeal shall be submitted in writing, along with supporting documentation, within 
30 calendar days from the date of the MHP’s written decision of denial.  The provider may appeal to 
the department within 30 calendar days after 60 calendar days from submission to the MHP, if the 
MHP fails to respond.  Supporting documentation shall include, but not be limited to: 
 
 (A)  Any documentation supporting allegations of timeliness, if at issue,  including fax records, 
phone records or memos.  
 
 (B)  Clinical records supporting the existence of medical necessity if at issue. 
 
 (C)  A summary of reasons why the MHP should have approved the MHP payment 
authorization. 
 
 (D)  A contact person(s) name, address and phone number. 
 
 (3)  The department shall notify the MHP and the provider of its receipt of a request for appeal 
pursuant to subsection (d) within seven calendar days.  The notice to the MHP shall include a 
request to the MHP for specific documentation supporting denial of the MHP payment authorization 
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and a request for documentation establishing any agreements with the appealing provider or other 
providers who may be affected by the appeal pursuant to subsection (d)(1). 
 
 (4)  The MHP shall submit the requested documentation within 21 calendar days or the 
department shall decide the appeal based solely on the documentation filed by the provider. 
 
 (5)  The department shall have 60 calendar days from the receipt of the MHP’s documentation 
or from the 21st calendar day after the request for documentation, whichever is earlier, to notify the 
provider and the MHP, in writing, of its decision, including a statement of the reasons for the 
decision that addresses each issue raised by the provider and the MHP, and any actions required 
by the MHP or the provider to implement the decision.  At the election of the provider, if the 
department fails to act within the 60 calendar days, the appeal may be considered to have been 
denied by the department. 
 
 (A)  The department may allow both a provider representative(s) and the MHP representative(s) 
an opportunity to present oral argument to the department. 
 
 (B)  If applicable, the provider shall submit a revised request for MHP payment authorization 
within 30 calendar days from receipt of the department’s decision to uphold the appeal. 
 
 (C)  If applicable, the MHP shall have 14 calendar days from the receipt of the provider's revised 
MHP payment authorization request to approve the MHP payment authorization or submit 
documentation to the Medi-Cal fiscal intermediary required to process the MHP payment 
authorization. 
 
NOTE:  Authority cited: Section 14680, Welfare and Institutions Code. 
Reference:  Section 14684, Welfare and Institutions Code. 
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1850.405.  Resolution of Disputes between MHPs regarding MHP of Beneficiary.  
 
 (a)  Under the following arbitration processes the MHP of the beneficiary may be determined 
to be different than that specified in the Medi-Cal Eligibility Data System (MEDS) file. 
 
 (b)  Any two or more MHPs may develop an arbitration agreement to provide for determining 
final responsibility for MHP payment authorization as described in subchapters 2 and 3 when 
there is a dispute between the participating MHPs.  Each arbitration agreement must: 
 
 (1)  Provide for the selection of an arbitrator. 
 
 (2)  Include timelines for filing and resolution. 
 
 (3)  Include criteria that will serve as a basis for a decision. 
 
 (4)  Specify that decisions reached under the arbitration process will be final. 
 
 (5)  Be signed by all participating MHPs or their designees.  
 
 (6)  Require that all decisions of the arbitrator shall be in writing. 
 
 (7)  Provide that a copy of each decision shall be forwarded to the affected MHPs within 14 
calendar days of the decision. 
 
 (c)  In cases where there is a disagreement between MHPs that are not participating in an 
arbitration process, the arbitration process shall be as follows: 
 
 (1)  Each MHP shall provide the department with at least one individual available to serve as 
an arbitrator.  The MHP shall confirm or update the available individuals annually.  The 
department shall provide a listing of the available individuals to the MHPs annually by  
October 1.  The parties to the dispute may agree to a single arbitrator.  If the parties to the 
dispute cannot agree on a single arbitrator, the parties shall each select an arbitrator from the 
list of available individuals, except that an individual identified by either involved MHP may not 
be selected.  The selected arbitrators shall select a third arbitrator who is not an individual 
identified by either involved MHP from the listing. 
 
 (2)  The arbitrators’ services shall be reimbursed at the hourly rate charge by the State 
Office of Administrative Hearings for hearings it conducts for other state agencies, not to exceed 
a total of ten hours.  The parties shall share equally in paying for the arbitrators’ services.  
Payment shall be made directly to the arbitrators unless the arbitrator is an employee of the 
MHP, in which case payment shall be made to that MHP. 
 
 (3)  The arbitrators’ decision as to the MHP of the beneficiary shall be based on a review of 
the facts in relation to the following criteria: 
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 (A)  If a beneficiary has moved to a county or acts to establish residency in a county and has 
a clear intent to reside in the county, the MHP for that county shall be considered the MHP of 
the beneficiary. 
 
 (B)  If a beneficiary is a Lanterman-Petris-Short or Probate Conservatee,  the MHP for the 
county in which the beneficiary is conserved shall be considered the MHP of the beneficiary. 
 
 (C)  If a beneficiary has been placed in legal custody by a county, the MHP for the county 
that initiated the legal proceeding shall be considered the MHP of the beneficiary.  If a 
beneficiary is on parole or in a conditional release program and is restricted to a particular area, 
the MHP for the county which includes the area to which the beneficiary is restricted shall be the 
MHP of the beneficiary. 
 
 (D)  If a beneficiary has adopted a transient, nomadic lifestyle and has a clear intent to 
continue this lifestyle, the MHP for the county in which the beneficiary presents for services 
shall be considered the MHP of the beneficiary. 
 
 (E)  If a beneficiary, because of the beneficiary’s mental status, is unable to form or express 
a clear intent to reside anywhere, the following may be considered evidence that the MHP for 
the county involved would be the MHP of the beneficiary: 
 
 1.  The county that originated residential, medical, or psychiatric placement. 
 
 2.  The county in which the beneficiary has current housing. 
 
 3.  The county that has paid general assistance to the beneficiary. 
 
 4.  The county in which the beneficiary has received ongoing community mental health 
clinical care during the last six months. 
 
 (F)  Where the facts do not clearly meet the criteria, the arbitrators’ decision shall be 
reasonable in light of the facts presented using the criteria in (A) through (E) as a general 
guidelines. 
 
 (4)  The affected MHPs shall provide relevant documentation to arbitrators no later than 21 
calendar days after the arbitrators have been selected. 
 
 (5)  The arbitrators shall decide on the issue no later 60 calendar days  
 
 (A)  from the date documentation is received from the affected MHPs, or  
 
 (B)  from 21 calendar days after the arbitrator has been selected, whichever is sooner. 
 
 (6)  The arbitrators shall issue the decision in writing to the affected MHPs within 14 
calendar days of the decision. 
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 (d)  When the arbitrators acting under either subsections (b) or (c) determine that an MHP is 
responsible for payment for specialty mental health services previously authorized by another 
MHP, the MHP found responsible for payment of services shall perform, within 14 calendar days 
from the date of the arbitrator’s decision, any action required of the MHP to implement the 
decision of the arbitration process.  The department reserves the right to take action necessary 
to implement the decision of the arbitration process if the MHP found to be responsible fails to 
comply with the decision. 
 
 (e)  A dispute regarding the MHP of the beneficiary shall not delay medically necessary 
services to beneficiaries.  The MHP of the beneficiary as identified on the MEDS file shall be 
responsible for providing or authorizing and paying for the service until the dispute is resolved. 
 
NOTE:  Authority cited:  Section 14680, Welfare and Institutions Code. 
Reference:  Sections 5777, 5778, and 14684, Welfare and Institutions Code 
 


